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Properties 


Broadcast Group 
® Television 


Birmingham 


. Buffalo 


. Cincinnati 


Columbus 


. .Kansas City 
.Philadelphia 


LOS ANGELES, CA. 


® AM Radio 

WGR. . Buffalo 

WKRC . .Cincinnati 

VWWIEVIN aren Columbus 

WDAF . Kansas City 

KQV. . .Pittsburgh 

VV LA Eee Tampa/St. Petersburg 
© FM Radio 

WiGROe ee Buffalo 
WKROS=e Cincinnati 

WLVQ .Columbus 

KGY2Y.S eee Kansas City 

WDVE .Pittsburgh 

WYNF .. Tampa/St. Petersburg 


Amusement Park Group 


Kings Island 
(wholly-owned) 


Old Coney 
(wholly-owned) 


Kings Dominion...... . 


(SO0% equity interest) 


Garowindsee eee 


(50% equity interest) 


Hanna-Barbera’s 


Marineland......... 


(50% equity interest) 


Canada’s Wonderland. . 


(under construction) 
(75% equity interest) 


COLUMBUS, OH. @@@ 


Cincinnati 


Cincinnati 


-Richmond 


Charlotte 


‘Yoronto, Canada 


West Coast Group 


Television and motion picture production, 
distribution, merchandising and licensing. 


Hanna-Barbera Productions. . Hollywood 


QM Productions.......... Los Angeles 
(81% equity interest) 

Solow Production Co. ...... Hollywood 
Hanna-Barbera Enterprises. . . Cincinnati 
Taft, H-B Program Sales... . .New York 
Taft, H-B International... .... New York 
Cinemobile Systems....... . Hollywood 
Cine Guarantors........... Hollywood 


The Sy Fischer Company... . New York 


TORONTO, CANADA 


BUFFALO, N.Y. @@ ® 


CINCINNATI, OH. @@@ 


KANSAS CITY, MO. @@@ 


NEW YORK, N.Y. 
@® PHILADELPHIA, PA. 


@@ PITTSBURGH, PA. 


RICHMOND, VA. 


CHARLOTTE, N.C. 


BIRMINGHAM, AL. @ 


@ © TAMPA/ST. PETERSBURG, FL. 


Other Business Activities 
College Football Hall 


of Fameé..x:5 2: 2. ogee Cincinnati 
Operated under management agreement 
Kings Island Inn) 232. Cincinnati 


A partnership 

Kings Island Real Estate Co. . . Cincinnati 
Putter’s Point and Greenery 

Jack Nicklaus 


Golf Center’... 21.00) 5 eee aE 
A partnership 
Taft Travel Agency........ . Cincinnati 


Taft Broadcasting Company 
is involved in three primary 
areas of business, broad- 
casting, theme parks, and 
animated and live film 
production and distribution. 


Taft currently owns six 
television stations, six AM 
and six FM radio stations. 

It operates four major 
themed amusement centers 
and has begun construction 
on a fifth. Taft is a leader 
in the animated film 
production and distribution 
industries and is a signifi- 
cant participant in live 
production, distribution and 
syndication of products 

for television. 


Through these activities, the 
Company fulfills its 
corporate goal of “informing 
and entertaining the 
American family.” 
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The Year in Brief 


Percentage 
Year ended Year ended increase 
March 31, 1979 March 31, 1978 (decrease) 


Net revenues: 


eller Pe Pee he fe ae oes $ 82,394,539 $ 68,351,046 21% 
EP SECT CRE 4, So ues rr 38,799,317 34,798,938 11% 
Television and motion picture production and distribution. ..... 42,773,651 32,910,886 30% 
Cs a ee ge ae ha Pee el oe wk 3,100,976 2,206,520 41% 


Mees PNcmreVeENUCS Iam iss Ch he le hi ae ee ln ew ee $167,068,483 $138,267,393 21% 


Operating profit: 


Dong STATS. EN RS AGA a ey ra $ 39,108,797 $ 30,840,406 27% 

BomeMe pe CeVe saan Tor eine NG ee I a ee ges 9,895,218 9,973,784 (1%) 

Television and motion picture production and distribution...... 6,392,227 2,272,348 181% 

a en a 135,415 (467,643) Be 

Manourare expenses, unallocated |... s.... 4... cee oe ee jew eee (5,953,043) (4,948,550) (20%) 

VO) Ely COGS INAS? | 0} C0) 0) ea ae ee er $ 49,578,614 $ 37,670,345 32% 

Se Mm OLOLEMIICOINEG LaX€S. 2. <)cjacia dd PSH oe ee eee ee $ 46,979,460 $ 34,170,776 37% 
OE AO ge ek aie he sg eos we eS $ 21,098,000 $ 14,279,000 48% 
Rt re 8 a wes fe PS i aa ee $ 25,881,460 $9589 1,776 30% 
MS eEANFMC IE SIVATCs bs a fess eis Pees ee ee Ra $3.06 $2.41 27% 
Average number of common and common equivalent shares..... . 8,513,165 8,290,990 3% 
UN OCIEG ACR cg) aia drei pals 4k Loy kn WORE $.64 $.50 28% 
era Ge Mn Store ese eek ee fs oe 8 he tek bs ee $ 16,745,210 $ 20,035,005 (16%) 
a nn es re ee ag ala beet nav’ Cate as $315,477 ,372 $252,907,436 25% 
one-term debt, including current portion... ........%........ $ 68,538,719 $ 48,840,983 40% 
Rea ECE esis diec aps pe beware is ws $161,364,412 $137,631,977 17% 
miemipero: stockholders at yearend.) 2... 54s ie ee wa ee 7,788 7,197, 8% 
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Letter to Our Stockholders 


FINANCIAL PERFORMANCE Fiscal year 
1979 was the best year ever for Taft Broadcasting 
Company. Net revenues, operating profit, net 
earnings, and net earnings per share all achieved 
record levels. Net revenues increased 21% to 
$167,068,483. Operating profit of $49,578,614 was 
an increase of 32% and net earnings posted a 
30% advance to $25,881,460. 

Net earnings per share of $3.06, increased 27% 
over the net earnings per share of a year ago, 
and were more than double the net earnings 
per share of three years ago. 

This growth is directly attributable to the 
continued strong demand for broadcast adver- 
tising time, higher audience shares at many of 
the Taft stations, and outstanding levels of 
production and domestic sales from our tele- 
vision production and distribution companies. 


PRODUCT QUALITY As we have moved 
forward, the quality of our products and services 
has continued to be enhanced. 

Virtually all of our television and radio 
stations command important audience shares in 
their respective markets and have improved 
these shares significantly over the last several 
years. 

The shows produced by our West Coast 
studios currently represent more than 50% of all 
animated product for Saturday morning 
children’s television programming and are 
among the most viewed in their time periods. 

6.4 million patrons visited Taft theme parks 
in fiscal year 1979. Our parks continue to enjoy 
widespread patron support because they are 
conveniently located near major metropolitan 
areas and provide affordable, wholesome 
family entertainment. 


ACQUISITIONS AND EXPANSION | Also, 
the year has been a successful one in terms of 
our ability to initiate attractive acquisition 
opportunities and generate important expansion 
programs in each of our major lines of business. 

We have now successfully concluded the 


us to reach a broader audience spectrum. 

The acquisition of WDCA-TV (UHF) in Wash- 
ington, D.C. is currently pending. UHF tele- 
vision has come of age and has now shown its 
ability to capture significant audience shares in 
major markets and compete successfully for 
quality programming. Our operation of 
WTAF-TV in Philadelphia demonstrates that a 
UHF television station in a major market can be 
a significant contributor to overall Broadcast 
Group profitability. The transfer of the license of 
WDCA-TV has not yet been accomplished due 
to delays caused by the intervention in the trans- 
fer process by special interest groups. The 
Company is continuing in its efforts to resolve 
these issues in the near future. 

QM Productions (QM), long recognized as a 
leader in the production of dramatic series for 
television, became part of our West Coast Group 
operations in early April, 1979. By acquiring an 
81% controlling interest in QM, and an option 
on the remaining 19% ownership, Taft becomes 
the beneficiary of a respected name in the pro- 
duction industry, a quality management and 
production team, an important film library of 
more than 1,000 episodes of prime time pro- 
grams and an ongoing production capability 
that we feel will be an important contributor to 
Taft’s growth in the program production field. 


In March, 1979, we signed a definitive agree- 
ment to acquire Worldvision Enterprises, Inc., 
a major television distribution company. The 
Worldvision acquisition will give Taft a signifi- 
cant position in the program distribution in- 
dustry in which we have been modestly involved 
for several years through our Hanna-Barbera 
distribution activities. This acquisition is subject 
to receipt of favorable Internal Revenue Service 
(IRS) rulings. Filings with the IRS were finished 
in early May, 1979, and while we cannot predict 
when final approval might be received, such 
filings are currently requiring approximately 
three to six months for approval. 


On April 2, 1979, the Company announced its 
intention to proceed with a theme park in 
Toronto to be known as Canada’s Wonderland. | 
The announcement culminates six years of in-- 
tensive investigation and planning. The project | 
involves a total investment of $105.8 million 
(Canadian). Canada’s Wonderland will be 75% _ 


acquisition of two important radio properties 
in the Tampa/St. Petersburg market. The pur- 
chase of WYNF-FM and WDAE-AM is in keeping 
with the Taft philosophy of owning AM and 
FM stations in the same markets, thereby pro- 
viding a diversity of programming that enables 


owned by Taft and 25% by The Great-West Life 
Assurance Company, of Canada. 

It is our belief that the Toronto market is the 
most attractive site in North America for anew 
theme park of the magnitude envisioned. The 
research that we have developed demonstrates 
that significant market demand exists for this 
park and that it should enjoy widespread 
support. Key information about Canada’s 
Wonderland is presented on Page 11 of this 
report. 


NATIONALISSUES Energy shortages, energy 
Over-consumption, and inflation are of serious 
concern to the Company as well as to the 
nation. However, all of the industries in which 
we are engaged provide affordable entertain- 
ment and information needs at, or close to, 
home, whether through our television and radio 
stations, via product we produce for television, 
at one of our nearby regional themed amuse- 
ment centers, or in theaters. We have faced 
energy problems and periods of significant 
inflation in the past, and our operations fared 
well during those difficult times. 

In last year’s Annual Report, we devoted con- 
siderable space to a discussion of a Federal Trade 
Commission (FTC) inquiry into children’s pro- 
gramming, advertising within children’s pro- 
gramming, and related matters. This inquiry is 
still underway, but no conclusions or findings 
have been promulgated. We, and others in our 
industry, continue to work toward self-regu- 
lation solutions to these concerns. It is our 
position that any action by the FTC or its staff 
in the area of children’s programming is an 
unnecessary and improper encroachment on 
individual freedoms and specifically on freedom 
of speech. 


THE FUTURE Our goals for fiscal year 1980 
will be to continue to improve our financial 
performance, maintain and enhance the quality 
of our operations, successfully consolidate the 
acquisitions we have concluded, and success- 
fully conclude those acquisitions still pending. 
We could not have achieved the levels of finan- 
cial performance and embarked on so aggressive 
an acquisition and expansion program without 
the dedication, support, and enthusiasm of our 
stockholders, management, andemployees. 


The growth of your Company over the last 
few years has required new and expanded cor- 
porate headquarters. Construction of the new 
facility, on a two-acre site a few blocks from our 
present location, is well underway and scheduled 
for completion early in 1980. ; 

We look forward to seeing you at the Annual 
Stockholders’ Meeting which will be held at 
Kings Island, and we urge you to attend and 
participate. The date and time for that meeting 
is Tuesday, July 24, 1979, at 11:00 a.m. (EDT). 


Chairman of the Board, Charles S. Mechem, Jr. (left) and President, Dudley 
S. Taft (right) pictured standing on the site of Taft’s future corporate offices. 


Charles S. Mechem, Jr. 
Chairman of the Board 


LEN J 


Sh EY 


Dudley S. Taft 
President 


Broadcast Group/ Television 


FINANCIAL PERFORMANCE 


Television net reve- 


nues and operating profit for the fiscal year ended March 
31, 1979 were the highest in Company history. Indeed, 
television net revenues have increased in each of the past 
ten fiscal years spanning several economic cycles. The 
sources of television net revenues for the year just ended, 
compared to the preceding fiscal year, are listed in the 
following chart: 


OPERATIONS Television is the primary marketing 
tool utilized by most leading national advertisers and a 
growing community of local advertisers. Local retailers, 
financial institutions, movie theaters and franchise opera- 
tions have all found television to be a most effective 
medium for marketing their products. This has resulted 
in substantial increased demand for advertising time that 
has caused television pricing to remain firm at high levels 
over the last several years. 

We have made a commitment to continue to increase 
our audience shares so that our stations will continue to 
compete effectively for new and increasing advertising 
dollars. 

Special emphasis has been placed on increasing the 
quantity of news offered and improving the quality of 
our news operations. Also, we have committed substan- 
tial resources to acquire programming that will be attrac- 
tive to the large mass audience in each of our markets 
and, accordingly, to our advertisers. 

PHYSICAL FACILITIES In addition to investment in 
quality programming, we have invested heavily in 


operating equipment to assure efficient operations and 
technological leadership at all of our stations. Major plant 
additions include all new office and studio facilities for 
WTVN-TV, Columbus, electronic news gathering equip- 
ment for each of our television stations and new 
transmitting equipment for WKRC-TV, Cincinnati. In the 
coming year, we will invest over $5 million in continued 
plant enhancement. 

COMMUNITY INVOLVEMENT Taft television sta- 
tions are noteworthy for their community service and 
public involvement activities. For the second consecutive 
year, WTAF-TV has received the top national award 
granted by the National Association of Editorial Broadcasters 
for its continued editorial excellence. WKRC-TV won the 
top communications award in national United Appeal/ 
United Way competition for their coordination of a multi- 
station United Appeal program simulcast which featured 
top national talk show host Phil Donahue. This same 
station also used Hanna-Barbera and Fred Flintstone suc- 
cessfully to present an animated United Appeal message. 

For the first time in New York State news competition, 
a joint award for best reporter in television news was 
given. This honor was awarded to the WGR-TV 11:00 p.m. 
news anchor team, already the recipient of several 
Associated Press news awards. 

All of our television stations participate in minority 

training and internship programs that provide training in 
broadcasting and related fields. They also participate 
with their sister radio stations in such outstanding com- 
munity efforts as “Secret Santa” and ‘‘Neediest Kids of 
All” for the benefit of underprivileged children. 
PROPOSED ACQUISITION This past year, we an- 
nounced the acquisition of WDCA-TV (UHF) in Washing- 
ton, D.C. Washington is the fastest growing of the top 
ten markets in the country. WDCA currently commands 
a significant audience following and is an important part 
of the Washington commercial broadcast community. 
The purchase price for this property is $13.5 million, pay- 
able $3 million at closing, with the balance due at 8% 
interest over a four year period. As stated in the Letter 
to Our Stockholders the necessary Federal Communica- 
tions Commission (FCC) approval to transfer this license 
to Taft has not yet been received. With the WDCA acquisi- 
tion, Taft would own 5 VHF and 2 UHF television sta- 
tions, the total complement of television stations currently 
allowed under FCC regulations. 
THE FUTURE The last several years have been good 
ones for this industry, and our stations have participated 
handsomely in its growth. While predictions of recession 
are widespread, our broadcasting business is currently 
strong, and we are committed to the maintenance of 
sound cost controls to assure maximum profitability at 
whatever revenue levels will be attained in the future. 


1. Columbus station WT VN-TV is operating in new studios and facilities 
after a move in the fall of 1978. 2. WGR-TV in Buffalo is the host station 
for the Buffalo Sabres hockey games. Sports programming at Taft stations 
is an important high visibility ingredient that we provide in our communities. 
3. All of Taft's television stations are equipped with electronic news gather- 
ing equipment, demonstrating our commitment to making quality news a 
priority. 4. For the second consecutive year, Ron Gold, of WTAF-TV in 
Philadelphia, was awarded the highest honor of the National Association of 
Editorial Broadcasters for continued outstanding editorial presentations. 
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Broadcast Group/ Radio 


Radio net revenues 


FINANCIAL PERFORMANCE 


and operating profit for the fiscal year 1979 once again 
achieved record levels with both AM and FM participat- 
ing in this excellent performance. It is noteworthy that 
76% of radio net revenues are from local sources which 
are typically the most stable of all revenue sources. A 
comparison of this year’s radio net revenues to the pre- 
ceding year are set forth in the chart below: 


OPERATIONS Radio is unique. It has evolved as the 
pre-eminent local live medium. It has survived and pros- 
pered during all manner of economic climates and periods 
of technological change, and in the face of increasing 
competition, because of its ability to serve specific audi- 
ences. Our AM and FM radio station programming is 
designed to appeal to the broadest segment of an in- 
creasingly diverse audience. 

Our AM stations are full service radio stations, in- 
volved in their communities and providing, in addition to 
their regular fare of music, a wide range of information 
services including news, discussion and commentary. 
Music is the primary ingredient in the entertainment mix 
of most Taft AM stations, but high impact programming, 
such as sports, is also an important part of their program 
offerings. WIVN-AM, in Columbus, is the originator for 
a 51-station network airing Ohio State University football 
games; WGR-AM is the flagship station for the Buffalo 


WTVN Radio and WTVN>TY’s 


77 ¢\ 
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* 


Sabres hockey. Taft’s newest station, WDAE-AM 
in Tampa/St. Petersburg, will originate the Tampa Bay 
Buccaneers football network this fall. 

Our FM stations are programmed primarily to provide 
music entertainment to the 12-34 age group. Having both 
AM and FM stations in each of our markets allows us 
to deliver significant market audiences and obtain a high 
share of market revenues. 


COMMUNITY INVOLVEMENT The Taft radio sta- 
tions are good citizens. They provide vital information 
on school closings and community activity cancellations 
during severe weather and participate in a wide range of 
civic and charitable activities. These include United 
Appeal/United Way campaigns, the “Neediest Kids of 
All” program, sponsored by the Cincinnati stations, the 
“Secret Santa” campaign in Columbus (the latter two 
programs serve underprivileged children), and efforts to 
ensure the success of the Buffalo Children’s Hospital fund 
raising activities. 

WDVE-FM received the prestigious Gabriel Award for 
its production of “Crystal Rollercoaster,’ a two and a half 
hour special designed to educate its audience about the 
dangers of drug abuse. 


ACQUISITIONS In September, 1978, WYNF-FM in 
Tampa/St. Petersburg was acquired for $2 million. We 
have made application to the Federal Communications 
Commission (FCC) to raise the antenna height of 
WYNF-FM thereby increasing its geographical coverage 
by more than 50%. FCC approval on this application 
was recently received. 

Shortly after the close of the fiscal year, the acquisi- 
tion of WDAE-AM Tampa/St. Petersburg was concluded 
for a cash price of $5.5 million. The Tampa/St. Petersburg 
market, the 17th largest ADI (Area of Dominant Influ- 
ence) in the country, has the fastest rate of population 
growth of any city in the nation and is a very desirable 
radio market. We are seeking an additional AM and FM 
radio station combination to complete the total comple- 
ment of stations which the Company may own under 
FCC regulations. 


THE FUTURE Radio technology is rapidly changing. 
AM broadcasting in stereo is now technically feasible. 
Several AM stereo systems are currently under review by 
the FCC, and its approval of a single system is expected 
in late 1979. Our radio stations are prepared for the ad- 
vent of AM stereo, which will enable them to compete 
for additional audience, as well as maintain current levels 
of monophonic transmissions to present radio receivers. 
Our radio revenues are currently strong. We expect 
our radio properties to be a stable and growing source 
of future revenues as this medium fulfills its role of pro- 
viding specialized audiences to a wide range of advertisers. 
1. Sponsorship of the Columbus Secret Santa campaign by our television 
and radio stations in that city, is just one example of community involve- 
ment by Taft's stations. 2. Taft’s most recent radio acquisitions are in the 
Tampa-St. Petersburg market. The AM/FM complement of WDAE-AM and 
WYNE-FM will give Taft a strong position in this growing sun-belt area. 
3. Specially-designed corporate sales and marketing training programs are 


conducted by Don Chapin, Broadcast Group Vice President of Sales, for 
Broadcast account executives. 
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Radio has become the “go- 
anywhere” medium. Listeners use 
radio to accompany any number 
of activities, as exemplified by 
this jogger running with 
earphones. 


Amusement Park Group 


FINANCIAL PERFORMANCE Operating profit for the 
Amusement Park Group declined slightly from the record 
level achieved in the previous fiscal year. The attendance, 
per capita spending, and net revenues for each of the parks 
for the fiscal year ended March 31, 1979, and 1978 are 
as follows: 


Year Ended March 31, 


Attendance and Net Revenues % Inc. 
in thousands 1079: 1978 (Dec.) 
ATTENDANCE: 
Kings Islands). ey eee ne 2,622 2,580 2% 
Kings) Dominions eee ene Ook 1,959 (7%) 
Carowindsa... =e ere 1,041 TA25 (7%) 
Hanna-Barbera’s Marineland... 934 — = 
PER CAPITA SPENDING: 
Kingsislancie ess ean ee $14.97 $13.66 10% 
Kings! Dominion =aerer erie oo 12.74 5% 
Carowindsias eee 11.88 10.96 8% 
Hanna-Barbera’s Marineland. . . 7.78 — _ 
NET REVENUES: 
Kingsilsland aaae ee ee $37,627 $33,873 11% 
KingssDominions seaman ay Oe 24,965 (2%) 
GarowindSs es eee eee ee 12,220 12176 — 
Hanna-Barbera’s Marineland... 7,280 = = 
$71,014 15% 


To tal oi oe net ae ee ee eect $81,638 


Kings Island is wholly-owned by the Company. The Company and 
The Kroger Co. each have 50% equity interests in Kings Dominion, 
Carowinds, and Hanna-Barbera’s Marineland. The latter facility com- 
menced operation under Taft management in May, 1978. 


OPERATIONS We are pleased that Hanna-Barbera’s 
Marineland was successful in reversing the downward 
trend of attendance which had begun prior to its acqui- 
sition by Taft and Kroger. The infusion of new capital 


dollars to provide new attractions, upgrade the quality 
of existing attractions, enhance the physical plant and the 
introduction of Hanna-Barbera characters all have served 
to establish a solid base of patron acceptance from which 
we expect this park to grow. 

Despite the good attendance performances at Kings 

Island and Hanna-Barbera’s Marineland, and the high 
levels of per capita spending at all of the parks, revenue 
levels were not sufficient to offset increased operating 
costs at all facilities. Over eighty million people attend 
regional themed amusement centers nationwide, but the 
theme park industry has become increasingly competitive 
since we opened Kings Island in 1972. This situation is 
the primary cause for the lower attendance levels at Kings 
Dominion and Carowinds where the competition is con- 
siderably stronger than at Kings Island. 
NEW ATTRACTIONS _ In order to develop an increased 
share of the theme park market, it is essential that at- 
tractions be offered which are unique and have high 
impact. No major new attractions were offered for the 
1978 season, while we had in development over $20.0 
million of new facilities for the 1979 operating season. 
The major attractions included in this new entertainment 
package are: 


“THE BEAST)’ Kings Island—$3.8 million. Billed as the 
“World’s Ultimate Roller Coaster” because of its speed, 
unique use of 35 acres of terrain, underground passages, 


1. Fantasy character, the Mayor of the Land of Dooz, stands outside the 
new “Lost World” mountain at Kings Dominion. 2. NEW YORK, NEW 
YORK is one of several Broadway-scale productions performed at Taft 
parks, conceptualized and produced by Kings Productions, the creative arm 
of the Amusement Park Group. 3. Soulful-rock entertainer, Lou Rawls, 
was one of a number of top-billed performers featured at Carowinds during 
the 1978 park season. 4. Hanna-Barbera’s Marineland “Save the Mammals 
program has attracted national attention with its emphasis on healing sea 
animals and birds and returning them to their natural habitat. 
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Children delight to meet their 
favorite Hanna-Barbera charac- 
ters at Taft's theme parks. 
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Billed as the World’s Ultimate 
Roller Coaster, ‘‘The Beast,’ new 
at Kings Island in 1979, is one of 
the most praised new attractions 

in the theme park industry. 


a 540° helix, two vertical drops in excess of 135 feet, and 
7,400 feet of track. Four trains running con-currently are 
expected to carry nearly 3,000 visitors per hour. 


“THE LOST WORLD,’ Kings Dominion—$7.5 million. 
Over three years in design and construction, this 150-foot 
high man-made mountain houses three dark rides that 
will carry approximately 5,000 visitors per hour. Each of 
the three rides has a science fiction/fantasy theme— 
Journey To The Center Of The Earth, Voyage To The 
Bottom Of The Sea, and Visit To Outer Space. All will 
be highly themed and family-oriented. 


“COUNTY FAIR,’ Carowinds—$3.2 million. A totally 
new theme area incorporating extensive use of land- 
scaping, live shows, rides, and specialty food services, 
fashioned after a turn-of-the-century county fair. These 
facilities will increase the Carowinds’ park capacity by 
5,000 patrons per hour. 


“THE BAJA REEF)’ Hanna-Barbera’s Marineland— $2.0 
million. An underwater scuba diving adventure in which 
participants don wet suits and snorkeling equipment, and 
swim through a simulation of the Baja Reef. This facility 
also allows visitors to view the swimmers and the sea-life 
of “the reef?’ 


CANADA’S WONDERLAND —TORONTO, 1981 One 
of the more significant expansion decisions in Taft’s 
history is the commitment to build a major regional theme 
park in Toronto to be called ‘Canada’s Wonderland.’ The 
new park, scheduled to open in the spring of 1981, will be 
75% owned by Taft, and 25% owned by the The Great- 
West Life Assurance Company, of Canada. A total invest- 
ment of $105.8 million (Canadian) has been planned for 
the project. 

The decision to proceed is a result of six years of 
planning and coordination with the officials of the 
Canadian government at all levels, extensive research, 
and the procurement of necessary financial commitments. 
(See Financing Page 21). 

Two important ingredients in our decision to proceed 
with this park are the large population within the core 
market (0-50 miles) and the lack of competition. Within 
50 miles of the park site there will be almost 4.4 million 
persons in 1982, nearly twice the population of Kings 
Island’s core market. The nearest competitive park is more 
than 350 miles away for those who drive. 

Our market research indicates a high demand for the 
type of entertainment to be offered at Canada’s Wonder- 
land. That research also indicates that attendance levels 
of 2,300,000 in the park’s first season of operation and 
3,200,000 in its fifth season are attainable. 

Canada’s Wonderland will feature a central Inter- 
national Street and four other theme areas. International 
Street will feature a European Village, highlighted by a 
150-foot high man-made mountain which encompasses a 
100-foot wide waterfall. The mountain is designed to 


1. Flowers and landscaping play a very important role in the aesthetics of 
Taft parks and in the total memories of a visitor's day. 2. Michael Bartlett, 
General Manager of Canada’s Wonderland, responds to a question from a 
television interviewer at the April 2, 1979 press conference in Toronto, 
Canada, announcing the decision to proceed with the park. 


accommodate an animated dark ride as part of future 
expansion plans. 

In addition to International Street, the other four 
themed areas will be: World Exposition 1890, Medieval 
Faire, Frontier Canada and Happy Land of Hanna- 
Barbera. 

All areas will incorporate a combination of rides, 
shops, entertainment and games of the type used success- 
fully in other Taft theme parks. Canadian theming and 
special interests will be emphasized. 


THE FUTURE We believe that the theme park business 
is a good one for now and for the future. Although theme 
parks are expensive to build and operate, the facilities 
which we develop provide viable and unique alternatives 
to long distance vacation plans. In times of concern about 
gasoline supplies and the impact of inflation on discre- 
tionary spending, our facilities offer substantial value at a 
reasonable price relatively close to our patrons’ homes. 
It is this value and convenience of access that we believe 
will be the elements of success for the future of our 
theme parks. 


ithe 
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West Coast Group 


FINANCIAL PERFORMANCE _ The West Coast Group 
had its best revenue and operating profit year ever in 
fiscal year 1979. Operating profit of $6.4 million was 
almost triple the previous year level. Exceptional levels of 
animated program production and growth in domestic 
distribution of animated shows were the primary strength 
behind the financial results. In addition to the operating 
profit performance, the West Coast Group contributed 
$1.8 million to net earnings as a result of Investment Tax 
Credits which the Company receives on new show 
production costs. 

A total of 157 half-hours of animated programs were 
produced this past year for the three major networks’ 
Saturday morning lineups. Hanna-Barbera also produced 
over 12 hours of live action television movies and specials 
for prime time. The following schedule sets forth the 
production activity at Hanna-Barbera: 


SERIES ON THE AIR 


ABC “Scooby-Doo” 16—'2 hours 
“Captain Caveman” 84— 2 hours 
“Superfriends” 16— 2 hours 
“Challenge of the Superfriends” 16— 2 hours 
“Laff-A-Lympics” 8— 2 hours 

NBC “New Fred & Barney Show” 17—% hours 
“Godzilla Power 90” 13—1'% hours 
“Buford and the Galloping Ghost” 13—’% hours 


CBS “The All New Popeye Hour” 16—hours 


SPECIALS AIRED 


“Bedrock Little Big League” (NBC-TV, 4/6/78) 

“Hanna-Barbera Happy Hour” (NBC-TV, five shows beginning 4/13/78) 
“The Beasts are on the Streets” (NBC-TV, 5/18/78) 

“Funny World of Fred and Bunni” (CBS-TV, 8/30/78) 

“Black Beauty” (CBS-TV afternoon special, 10/28/78) 


“Kiss Meets the Phantom of the Park” (NBC-TV, 10/28/78) 

“Legends of the Superheroes”: ‘The Challenge” (NBC-IV, 1/18/79) 
“The Roast” (NBC-TV, 1/25/79) 

“America vs. the World Circus Championships” (NBC-TV, 2/13/79) 

“Sweethearts at Sea’ (NBC-TV, 2/14/79) 

“Sergeant T.K.Yu’ (NBC-TV, 4/19/79) 


SPECIALS IN PRODUCTION 


“Johnny Yune Variety Show” (NBC-TV) 

“Yabba Dabba Doo II” (CBS-TV) 

“Snow White Meets the Harlem Globetrotters” (NBC-TV ) 
“Flintstones Meet Rockula and Frankenstone” (NBC-TV) 
“Scooby Goes Hollywood” (ABC-TV) 

“Hanna-Barbera Arena Show” (NBC-TV) 


NIGHTTIME SERIES IN PRODUCTION 
“The Flintstones” (NBC-TV, 4— 2 hours) 


FEATURES 


“C.H.O.M.P.S”’ to be released in the summer of 1979. A joint venture 
project with American International Pictures. 

"Kiss in the Attack of the Phantom,’ a theatrical adaptation of the 
1978 movie for television. Overseas release by Avco-Embassy. 

“Heidi's Song,’ currently in production. 

“Forever Like a Rose,’ production completed Spring, 1979. 


ANIMATED SERIES IN PRODUCTION FOR 
SATURDAY MORNING FALL SEASON 


CBS “The All New Popeye Hour’’8—hours 
ABC “Scooby-Doo” 16—'% hours 
“Superfriends” 8— 2 hours 
NBC “Godzilla” 13—¥2 hours 
“The Shmoo”’ 13—' hours 
“The Thing” 13—'’% hours 
“Super Globetrotters” 13— 2 hours 
“Casper and the Space Angels” 13— 2 hours 


1. Hanna-Barbera Production’s expanded facilities were completed this year 
to house additional personnel and facilities required by increased production 
levels. 2.CHOMPS, a film starring Red Buttons and Valerie Bertinelli 

will be released to theaters during the summer of 1979. 3. The distinctive 
skills of Hanna-Barbera’s family of animators produced more than 50% of 
the total animated product on Saturday morning children’s television. 


total of 
ieye 

half-hours 
of animated 
programs were 
produced this 
past year for 
the three 
major 
networks’ 
Saturday 
morning 
lineups. 


A background painter reproduces 
color background for a new 
Flintstone production, ‘“The New 
Fred and Barney Show.” 
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he West 

Coast 
Group now 
combines a 
significant 
presence in 
the produc- 
tion commu- 
nity with a 
full range 
of allied 


Services. 


Use of Hanna-Barbera characters 
and products, such as these 
coloring books, is an important 
outgrowth of their popularity. 


Due to the ambitious production schedule undertaken 
for Saturday morning programming, and the rather lim- 
ited supply of quality animators available, we have had 
to delay the production of a film for theatrical release, 
Heidi's Song. This film is currently in active production 
and will be completed by April, 1980. 


NEW FACILITIES Our animated production activities 
have increased to the point where it was no longer effi- 
cient to rent facilities to meet seasonal production needs. 
Year-round studio space is required in order to maintain 
effective cost and quality control over productions in 
process. We committed $2.0 million to the construction 
of an animation studio adjacent to our existing office 
building in West Hollywood. This facility has recently 
been completed and is ready for the upcoming production 
season. 


ACQUISITIONS On April 3, 1979, controlling interest 
(81%) in QM Productions (QM) was acquired for $3 mil- 
lion cash and $9 million in intermediate term bank loans 
secured by the OM assets acquired. QM’s film library of 
over 1,000 prime time episodes includes 18 one-hour series 
and 24 made-for-television motion pictures. Among the 
series are such long-running favorites as Barnaby Jones, 
The Fugitive, The FBI, and The Streets of San Francisco. 
This addition to the West Coast operations greatly in- 
creases that Group’s ability to produce dramatic series for 
prime time television. For the 1979/1980 viewing season, 
OM will produce Barnaby Jones (CBS). QM also has a 
commitment from NBC to produce a one-hour prime time 
series The Man Called Sloane, which offers high action/ 
adventure entertainment in the James Bond tradition. 

Late in March, 1979, we signed a definitive agreement 
to acquire Worldvision Enterprises, Inc., the world’s 
largest privately-held television program distribution 
company, for a combination of Taft common and pre- 
ferred stock valued at approximately $13 million. The 
acquisition of Worldvision will enable the Company to 
participate in all significant phases of the television pro- 
gram industry from show production through ultimate 
sale to domestic and foreign television stations. 

Worldvision will bring to the Company a fine library 
of program rights for domestic and foreign distribution. 
Worldvision has foreign distribution rights to such well- 
known television programs as Eight Is Enough, Love 
Boat, Kaz, Project UFO and Holocaust. 

Worldvision has been awarded domestic distribution 
rights to one of America’s most highly-acclaimed tele- 
vision programs, The Little House On The Prairie. This 
program has been previously offered in foreign markets 
by Worldvision. 

The Worldvision acquisition cannot be concluded until 
final approval is given by the Internal Revenue Service 
concerning certain tax aspects of the transaction. As stated 
in the Letter to Our Stockholders, the appropriate filings 
were finished in early May, 1979. 


THE FUTURE Hanna-Barbera’s and QM’s production 


activities aid in the expansion of other related businesses. 


New characters and shows developed by Hanna-Barbera 
for the networks are available immediately to our licens- 
ing, merchandising and foreign syndication operations. 
These same shows, when their network run is completed, 
become available to our domestic distribution operations 
for sale to local television stations. 

The West Coast Group now combines a significant 
presence in the production community with a full range 
of allied services and has the capability to become a 
significant profit center for the Company. 


1. Michael Landon is host for a musical and comedy review featuring the 
Hanna-Barbera characters, to be aired on NBC. 2. With the QM Produc- 
tions acquisition, BARNABY JONES, the leading dramatic series of 1978 
on the CBS Television Network, and other exciting programming, become 
Taft properties. 


Its: 


16 Other Business Activities 


2. 


The Company’s other interests and activities include 
motels, campgrounds, real estate development, travel 
services and entertainment operations management serv- 
ices. Many of these operations take the form of partner- 
ships or joint ventures. Many are located near our parks 
and offer extra attractions and services to our visitors, 
some on a year-round basis. 


1. Arthur Ashe, and other top professional tennis stars 
will participate in the first Association of Tennis Profes- 
sionals (ATP) Championship at Kings Island this summer. 
The event will be nationally televised. 2. Taft owns 20% 
interest in Kinder-Care, which operates 316 child care 
centers in twenty-seven states. 3. Dedication of the 
National Football Foundation’s College Football Hall of 
Fame, which is located adjacent to Kings Island, took 
place August 3, 1978. Nearly 2200 Hall of Famers, college 
and university officials and invited guests attended the 
opening of this shrine. 4. Nancy Lopez won the first 
Ladies Professional Golfers’ Association (LPGA) 
Championship at Kings Island. This nationally-televised 
major tournament is held annually at the Jack Nicklaus 
Golf Center. 5. Peripheral developments adjacent to 
Kings Island include the residential communities, Putters 
Point and The Greenery, the Jack Nicklaus Golf Center, 
Kings Island Campground and Kings Island Inn. Pictured 
here is The Greenery which adjoins the golf course. 


Financial Statements and Discussion 


Net Revenues 


$167.1 
In Millions 


$138.3 


$109.1 


$93.2 
$89.8 


$79.4 


1974 1975 1976 1977 1978 1979 


Stockholders’ Equity 
In Millions $161.4 


$137.6 
$121.5 
$109.3 


$100.7 
$91.4 


1974 1975 1976 1977 1978 1979 


QC\Yynoratingo Pratt 49.6 
YJ pe I ating A EULEL : 
In Millions 


$37.7 


$31.1 


$24.4 


$22.4 
$20.1 


1974 1975 1976 1977 1978 1979 


Polen eee te ere eve 


Per share amounts have been restated 
to reflect a stock split. 


$2.41 


$1.89 


eae a eas $142 


1974 1975 1976 1977 1978 1979 
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Financial Review 


TAFT BROADCASTING COMPANY AND SUBSIDIARIES 


Years ended March 31, 
SIX YEAR SUMMARY (In thousands of dollars, except per share amounts) 1979 1978 197; 


Summary of Operations 
Net revenues: ; 
Broadcasting 3.07. G55. AS ee tena ee eo esa $ 82,394 $ 68,351 $ 59,; 


Amusement park 293.003 WiRgR ea IS HEP Rn age een Ea 38,799 34,799 31, 
Television and motion picture production and distribution (West Coast)..... 42,774 32,911 17x 
Other 0.0 EG ee ge gee 3,101 2,206 


Total net:revenues io ce pee Or eno eel cee stam ope ete eee $167,068 $138,267 $109, 


Operating profit: 


Broadcasting ooo 0.5 5 2. Re Nees SRI ay Re esa i we eae cE aac ee 39,109 30,840 26,( 
Amusement park, including equity in Family Leisure Centers, Inc........... 9,895 9,974 8, 
Television and motion picture production and distribution (West Coast)...... 6,392 PAPE) 
Other a Tes rep ai Lect ee ea 135 (467) G 
Operating profit before corporate expenses and equity losses, 4 
ynallocaked ou Gee Seaaheee Oe SI aie eee Sir a ee 55,58) 42,619 35% 
Corporate expenses and equity losses, unallocated....................... (5,952) (4,948) (4,( 
Operating profes yc. Oe ee OU anaes 9 ee a are 49,579 37,671 31,¢ 
4 
Other income (deductions), net: 
Interest expense . ooo a0 Re ci ee ees er ee mye Re Ce a (4,761) (3,548) (3,4 
Miscellaneous cic is [506 Aenea BER ies ey ape UP aia a sea a ac 2,161 48 ‘ 
Earnings before income taxes ih ste aie ene tai le recut e Wake met Ne Led Coe 46,979 34,171 28, 
Income: taxes 6.020). Heroes le ea aan eee ere Soe 21,098 14,279 13,( 
Net earnings, 3)c4 05 2a) WY eel ahs Cents SiR api tn rare ame te $ 25,881 $ 19,892 $ 15, 
Net earnings per common and common equivalent share................... $3.06 $2.41 
Average number of common and common equivalent shares (in thousands)... . . 8,513 8,291 
Dividends declared. O35. 4 LNA eRe ANNAN TCR AGT M Clonee sia Diag ES $ 5,198 $ 4,035 
Dividends declared’ per:common share 296i ig Wee le tr es ee $ .64 $ 50 


Financial position 


Current assets.) 2 ee ci a. ACR eek IC a eee a $ 72,295 $ 67,264 
Current ‘liabilities ssh ooy3, Chapin’. eo) ee ol oa indi eens ee ne a ea 55,550 47,229 

Working capitali.sie eee Wl es TON aie tye oh ao ane me ee Ra $ 16,745 $ 20,035 
Ratio‘of current assets to-current liabilities. 0 zoe) eee ee 1.3 to 1 1.4 tol 
Property and equipment, less accumulated depreciation.................... $ 90,569 $ 69,236 
Contracts, broadcasting licensesiand goodwalls| bow ce eth ei ere $ 37,104 $235,367 
Long-term debt, excluding current portion 700%. 4 ah eee Se Ge $ 65,537 $ 44,730 
Long-term. debt to. stockholders“equity ration. 11.0 6 «mite ane ne eee oe 41 tol (is2toul 
Stockholders" equity's) 5 anhovs ai areas Rew eh rhe AN ae a Ooo ea nena ea peer ae $161,364 $137,632 


Stockholders’ equity per share of common stock outstanding at end of year..... $ 19.78 $2 OS 


976 


1975 


$ 42,487 
28,035 
19,226 

89 


$ 89,837 


16,743 
7,247 
1,827 

(27) 


25,790 
(3,369) 
oa Ant 


(2,187) 
1,603 


21,837 


LOF1SS 
$ 11,654 


$1.45 
8,023 
$ 2,408 
$ .30 


$ 34,227 
30,718 


$. 3,909 


Let: fo ok 
$ 62,868 
$ 36,374 
$ 35,575 

BS SGLO 
$100,653 
Dinh 2 od 


1974 


$ 39,469 
22,346 
LTP O7, 

58 


$ 79,410 


16,003 
5,660 
1,328 

(38) 


22,953 
(2,879) 
20,074 


(2,200) 


2,999 


20,469 


W212 
$ 11,257 


$1.38 
S211 
$ 2,442 
$ .30 


$ 36,342 
30,080 


$ 6,262 


Ia cOeL 
$«57;531 
$ 34,544 
$ 27,460 

.30 to 1 
$ 91,434 
$r11 39 


SUPPLEMENTAL INDUSTRY SEGMENT DATA 

Revenues and operating profit by industry segments are presented within the 
“Summary of Operations” on this page. Intersegment sales are insignificant. 
Revenues for the Amusement Park segment do not include the Company’s 
joint venture interest in Family Leisure Centers, Inc. and Hanna-Barbera’s 
Marineland which are accounted for on the equity basis. Operating profit for 
industry segment reporting is net revenues less operating costs and expenses. 
It does not include unallocated corporate expenses which consist of manage- 
ment costs relating to overall expansion plans, financing decisions, general 
corporate policy, and other corporate matters, equity changes not directly 
related to industry segments, interest expense and income, gains (or losses) on 
disposals of assets, loss from abandonment in fiscal year 1978 of certain 
concepts, drawings, designs and other costs in connection with a proposed 
theme park near Elgin, Illinois, miscellaneous nonoperating income and de- 
ductions (which are immaterial) and income taxes. The following tables present 
additional industry segment data. 

Year ended March 31, 


Depreciation* 1979 1978 1977 1976 1975 1974 
Broadcasting sia ss yews Me $25,409 919 296678) (2,09 5$) 1,965. 1S 1,747) $1867 
Amusement park. .......... 4,023 3,845 3,562 3,307 3,039 2,452 
West@oast. oes sue sae 570 551 680 613 707 560 
OT erin mien tic ect et 8 5 — _ — — 

Corporate—unallocated...... 408 390 238 221 165 127 


Capital expenditures* 


Broadcasting: tonno act on) as $ 7,188 $ 4,244 § 1,884) $ 1,915 $ 4,034 $ 2,014 
Amusement park... 25.00... 17,977 5,173 3,555 4,858 5,691 7,908 
VWiest@oastaiss erin wacker aa 2,452 919 715 545 549 929 
@ thereon tein leah G0 1,435 34 636 a —_— — 

Corporate—unallocated...... 159 1,412 1,126 201 1,267 242 


*Excludes depreciation and capital expenditures for investments carried on the equity basis. 


Identifiable assets—which are all tangible and intangible assets used by the industry segment, 

including current assets, property and equipment, contracts, licenses and goodwill, and other 

noncurrent assets. Amusement Park assets include Canada’s Wonderland (under construction) 
and the Company’s investment in Family Leisure Centers, Inc. and Hanna-Barbera’s Marineland. 


Broadcasting =< oy es. shah $ 90,410 $ 79,704 $ 72,498 $ 70,118 $ 67,422 $ 61,639 
Amusement park........... 120,286 83,578 62,617 63,436 59,903 51,463 
WestiCoaste soci tiie sian 69,836 53,622 42,344 35,395 37,747 BA 207, 
Otherwer carts sebastien), 6,785 3,986 2,456 1,105 — -- 

Corporate—unallocated...... 28,160 32,017 27,657 14,351 ileyeRy? 12,389 


Corporate—unallocated assets consist primarily of cash, prepaid income taxes, 
corporate office facilities, and investments not includable in the industry 


segments. 

Broadcasting net revenues include television and radio net revenues as follows: 

sel evisiOnie mire cor pte $ 63,101 $ 52,722 $ 47,794 $ 38,039 $ 33,948 $ 31,852 
RAI O Re MeesniL ees Aone URES toate 19,293 15,629 11,996 10,085 8,539 Fis oA i 


West Coast net revenues include the following amounts for film rentals from the major tele- 
vision networks: 
$ 23,516 $ 19,712 $ 6494 $ 7,019 $ 8,671 $ 8,123 


Amusement park operating profit includes the following after tax net equity increase (decrease) of 
Family Leisure Centers, Inc. and Hanna-Barbera’s Marineland, and West Coast includes the net 
equity increases (decreases) in certain motion picture and related business partnerships and 
corporate joint ventures as follows: 

Amusement park........... Se (291) $1463" $0 BTS Oye Sy S108 pS ai 
WeahC oastst ica se <2 025 124 (299) (554) 202 (175) (138) 


The Company made investments in amusement park joint venture companies as follows: 
Family Leisure Centers,Inc.... $ =p ash OyOO0: 2 = $8 $ 3,193 $ 8,488 $ 1,743 
Hanna-Barbera Marineland. . . 2,275 3,610 — _ — = 
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MANAGEMENT'S DISCUSSION AND ANALYSIS OF 
THE SUMMARY OF OPERATIONS 


The following comments discuss significant variations in the 
Summary of Operations. For additional information, see the 
discussions of Group Operations on Pages 4 through 16. 


Fiscal year 1979 versus 1978 


Each industry segment contributed to the 21% increase in net 
revenues. Net revenue increases were posted at each of the 
Company’s radio and television stations. The overall Broad- 
cast Group net revenue increase of 21% reflects a strong 
demand for commercial time from national and local ad- 
vertisers and improved ratings. Further details of the com- 
ponents of Broadcast net revenues are presented in the charts 
on Pages 4 and 6. 

The 11% increase in Amusement Park net revenues is 
attributable to both an increase in attendance of 42,000 people 
and a 10% increase in per capita spending at Kings Island. 
The increase in per capita spending is a result of expanded 
in-park revenue producing facilities and price increases. 
Comparative attendance and per capita spending informa- 
tion for Kings Island and the Company’s joint venture parks 
—Kings Dominion, Carowinds and Hanna-Barbera’s 
Marineland —are presented in the chart on Page 8. The opera- 
tions of the joint venture parks are reflected on the equity 
basis and accordingly their net revenues are not included in 
the Company’s net revenues. The decrease in earnings of the 
joint venture parks reflects attendance declines at Kings 
Dominion and Carowinds, which were partially offset by per 
capita spending increases resulting from expanded in-park 
revenue producing facilities and price increases. 

The Television and Motion Picture Production and Distri- 
bution revenue increase of 30% reflects record levels of 
production of animated children’s programs for Saturday 
morning network television, a sharp increase in domestic 
distribution revenues, and an increase in foreign distribution 
revenue. These increases were partially offset by a decrease 
in prime time network revenues. “Man From Atlantis,’ a 
prime time network series was produced during fiscal year 
1978, and no prime time series was produced during the 
current fiscal year. 

Total operating costs and expenses increased $16,842,000 
or 17%. Broadcast operating expenses increased 15% reflect- 
ing increased syndicated program costs and expansion of 
news operations; increased sales costs attributable to in- 
creases in revenues; and the effect of inflation. Amusement 
Park operating expenses increased 13% as a result of in- 
creased volume, expanded facilities and inflation. The 20% 
increase in the operating costs of the Television and Motion 
Picture Production and Distribution segment is primarily 
attributable to increased revenue levels which gives rise to 
increased program cost amortization. The cost of television 
and feature films is charged to expenses based on a propor- 
tional relationship between estimated lifetime revenues and 
costs. The remaining increase in total operating costs and 
expenses is attributable to resale costs related to increased 
residential housing development near Kings Island, expan- 
sion of corporate activities, and the effects of inflation. 

The performance of the Broadcast and the Television and 
Motion Picture Production and Distribution industry seg- 
ments gave rise to the 32% increase in operating profit. The 
27% increase in Broadcast operating profit is attributable to 


the fact that a significant portion of operating costs does not 
increase in direct proportion to sales volume increases. The 
181% increase in operating profit for the Television and 


Motion Picture segment is attributable to increased pro- — 


duction and domestic distribution revenue levels and the mix 
of such revenues. Film amortization rates, the primary source 
of operating cost increases, vary because of the type of show, 


its audience appeal or acceptance and, in the case of syn-— 


dicated product, its past revenue history. 


The increase in interest expense is attributable to an in- | 
crease in the average balance of borrowings during the year. _ 
See Financing Section on Page 21. The substantial increase _ 


in other income (deductions), net is attributable to two 
factors: (1) the 1978 amount includes two nonrecurring itéms; 


a loss of $2,200,000 due to the write-off of certain concept — 
costs related to our abandoned theme park project near 


Chicago and interest income related to an income tax refund, 
and (2) increased amounts of interest income in 1979 result- 
ing from higher rates and a larger average balance of 
invested funds. 

The income tax provision was 44.9% of pretax earnings in 
1979 versus 41.8% in 1978. This change in tax rate is primarily 


attributable to the favorable effect in 1978 of an income tax 


refund related to long standing investment tax credit issues. 


Fiscal year 1978 versus 1977 


Net revenues were 27% higher in fiscal year 1978 compared to 
fiscal year 1977, with all industry segments participating in 


the increase. Net revenue increases at each of the Company’s © 
television and radio stations generally resulted from higher — 


commercial announcement rates reflecting audience levels 


and continued strong demand. Television local revenues — 


increased 22%, television national and regional revenues in- 
creased 2%, AM radio revenues increased 25% and FM radio 


revenues increased 42%. National and regional television | 


revenues were adversely affected by a decrease of $1,050,000 


in Canadian revenues due to Canadian tax legislation, which | 
denies tax deductions to Canadian advertisers for advertise- 


ments placed on U.S. border stations. 


Kings Island revenues, the major source of amusement — 
park revenues, increased 10% because of a substantial in- 
crease in per capita spending by patrons resulting from 
expanded in-park revenue producing facilities and price — 


increases. 


Television and Motion Picture Production and Distri- | 
bution revenue increases primarily resulted from (1) network — 


revenue applicable to the Company’s first live action prime | 


: 


time series, “The Man From Atlantis)’ (2) increases in network | 
revenues due to record production levels of animated | 
children’s programs for Saturday morning network tele-— 
vision, (3) release of several prime time network specials, — 


and (4) increases in foreign film distribution revenue. 


Operating costs and expenses for industry segments in- 
creased 30% or $22,053,000. The Motion Picture Production — 
and Distribution segment accounted for $14,451,000 of the — 


additional expenses, most of which are from the amortiza- 


tion of television films as a result of the increase in 


; 


revenues. Broadcasting expenses increased 11% reflecting ; 


higher programming and news costs, higher sales-related 5 


costs, and the effects of inflation. Amusement Park expenses 


increased 9% reflecting the higher level of business and | 


inflation. 
Most of the balance of the increase in operating costs and 


De ee ee ee 


expenses as well as the increase in other net revenues was re- 
lated to the development and sale of condominium housing 
units near Kings Island. This project has had an immaterial 
effect on operating profit. 

As a result of the higher net revenue increases, as com- 
pared to the increases in operating costs and expenses, oper- 
ating profit improved for each of the major industry seg- 
ments. Amusement Park operating profit includes equity in 
net earnings of Family Leisure Centers, Inc., a joint venture 
corporation, of $463,000 in fiscal year 1978 and $341,000 in 
fiscal year 1977. Motion Picture Production and Distribution 
operating profit had been reduced by the Company’s share 
of losses on certain partnerships of $299,000 in fiscal year 
1978 and $554,000 in fiscal year 1977. 

Miscellaneous Other Income (Deductions) decreased from 
$986,000 income in fiscal year 1977 to $48,000 income in fiscal 

year 1978 mainly from (1) a charge of $2,200,000 as a result of 

abandoning certain concepts, drawings, designs and other 
costs in connection with a proposed theme park near 
Chicago, Illinois less (2) interest income of $930,000 on the 
income tax refund. See notes 2 and 9 to the Consolidated 
Financial Statements. 

The income tax provision was 41.8% of pretax earnings in 
fiscal year 1978 compared to 45.7% in fiscal year 1977. The 
rate was lower in fiscal year 1978 because of more invest- 
ments which qualified for Investment Tax Credit, and the 
benefit of the income tax refund. 


QUARTERLY RESULTS OF OPERATIONS 


(in thousands of dollars, except per share) 


Net Revenues Operating Profit 


1979 1978 1979 1978 
Bersih SS, $ 43,688 $ 33,167 $11,532 $ 8,296 
BECOnG ies skeet: 54,354 45,413 19,358 15,305 
18 oe a eae al 37,450 34,218 12,156 8,613 
ROUGE A. act iy 31,576 25,469 6,533 5,457 
Gait: SIS eee ene $167,068 $138,267 $49,579 $37,671 
Net Earnings 
| Net Earnings Per Share 
Quarter 1979 1978 1979 1978 
OTC ES Sa EE na $ 5,978 $ 4,236 $ .71 S52, 
SIERO Yo LAGS ag aR Se ee 9,995 7,982 1.18 .98 
MIME Shao ks 6,339 4,903 Avie) 58 
OMINEN ies oc as 3,569 277k 42 .33 
OTIS 0 RCS eee enna $ 25,881 $ 19,892 $3.06 $2.41 


The primary operation of the Amusement Park Group is 
seasonal in nature except for the operation of Hanna- 
Barbera’s Marineland, which is open year round. The major 
portion of the park season is Memorial Day through Labor 
Day. There are pre- and post-season weekend-only operations 
before and after these holidays. By far the largest share of 
park attendance and earnings is achieved in the second 
fiscal quarter, primarily in the months of July and August. 


REVENUE RECOGNITION POLICIES FOR TELEVISION 
AND MOTION PICTURE PRODUCTION 


The Accounting Standards Division of the AICPA issued a 
Statement of Position (No. 79-4) on March 26, 1979. This 


pronouncement amended the AICPA Industry Accounting 
Guide “Accounting for Motion Picture Films)’ by changing 
the description of the film availability criteria for revenue 
recognition. Production companies are now required to 
recognize all of the revenue under a license agreement for a 
film or series when the film or series may be shown for the 
first time. The Company had followed the practice of de- 
ferring film revenues if the related contract restricted sub- 
sequent showings; revenue was recognized as each showing 
became available to the licensee. 

This change in accounting is not expected to have a ma- 
terial effect on the consolidated financial statements in fiscal 
year 1980; the effect on accounting periods beyond fiscal 
1980 is not determinable at this time. This new policy will, 
however, tend to seasonalize revenues with the peak periods 
being the Company’s second and third fiscal quarters, the 
periods when the greatest volume of new shows for net- 
work viewing are delivered. 


INCOME TAXES 


The Company’s effective income tax rate can increase or 
decrease based upon several factors including the amount of 
Investment Tax Credit and changes in earnings subject to 
various state income taxes. Acquisitions of certain operating 
equipment and costs incurred in television and motion 
picture productions are examples of investments which give 
rise to Investment Tax Credit. The states to which earnings 
are allocated for state income tax purposes affect the tax rate 
because rates vary from state to state. 

The effective income tax rate for the year ended March 
31, 1978, was favorably affected by the successful litigation of 
the Company’s claim for certain tax refunds. The Company 
had litigated claims for recovery of Federal income taxes 
arising from Investment Tax Credits which should have been 
allowed on certain television and theatrical films produced 
from 1962 through 1971. The tax refund received was 
$1,669,000. Under current accounting rules, $967,000 of this 
amount reduced fiscal year 1978 tax expense. 

Accordingly, the effective income tax rate for the fiscal 
year ended March 31, 1978, was 41.8% compared to the 
44.9% for the current year. 

Based on information available at this time, the effective 
income tax rate for fiscal year 1980 should be approximately 
43% to 45%. The rate which we anticipate will be used 
throughout the year will be first reflected in the June 30, 
1979, quarterly report. 


WORKING CAPITAL 


The increased demands for working capital funds resulted 
from the increased dividend payments; reinvestment at the 
existing parks and the construction of Canada’s Wonderland; 
expansion and upgrading of facilities and the record 
production levels at Hanna-Barbera Productions. 


FINANCING 


During the year ended March 31, 1979, the Company com- 
pleted its draws under financing arrangements negotiated 
with three insurance companies in December, 1977. The 
financing agreements involved total loans of $35,000,000 
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($15,000,000 at 842% and $20,000,000 at 8%4% per annum), 
and provide for principal repayments commencing on 
August 1, 1983, with final payments due on August 1, 1995. 
The initial draw of $15,000,000 was made in December, 1977, 
and was used to retire the existing bank debt of Family 
Leisure Centers, Inc. (FLC). The Kroger Co., the Company’s 
joint venture partner, also provided $15,000,000 for that 
purpose. The final draw of $20,000,000, which was taken 
down in December, 1978, is being used to finance, in part, 
the construction of the new theme park near Toronto, 
Canada, Canada’s Wonderland. 

Canada’s Wonderland will be 75% owned by Taft and 
25% owned by The Great-West Life Assurance Company, 
of Canada. The Toronto park’s financing package includes 
the following elements. The equity investments of the 
venturers (a portion of the Company’s investment was 
financed through the issuance of the 834% notes described 
above) will provide approximately 56% of the total esti- 
mated cost ($105.8 million Canadian) of the project. The 
Company will guarantee direct borrowings of the Toronto 
project which will provide 18% of the project budget. Great- 
West will provide direct loans to fund 6% of the project 
and the remaining 20% of the construction costs will be 
funded through the issuance of first mortgage bonds secured 
by the park’s tangible assets. Interim construction financing 
has been secured in an amount equal to the first mortgage 
bonds and will be repaid by the first mortgage bonds upon 
completion of the project. 

In April, 1979, a subsidiary of the Company borrowed 
$9,000,000. The proceeds were used to finance, in part, the 
purchase of the net assets of QM Productions. The loan is 
payable in variable quarterly installments based on syndi- 
cation proceeds through July 1984, bears interest at the 
bank’s prime rate plus one-quarter of one-percent and is 
secured by the net assets of QM Productions. 

The acquisition of Worldvision Enterprises, Inc., which 
cannot be concluded until final approval of certain tax 
aspects is given by the IRS, will be accomplished through the 
issuance of common and preferred shares of the Company. 
The number of common shares to be issued is contingent 
upon the average market price of the Company’s common 
stock during a 30 day period preceding closing. The number 
of common shares issued will not be less than 298,000 nor 
more than 408,000. The 260,000 preferred shares to be issued 
in this transaction have been designated as Series A Cumu- 
lative Convertible Preferred Stock. Series A shares: have a 
par value of $20 per share; are convertible into common 
shares of the Company at a 40% premium over the average 
market price of the Company’s common shares for a 30 day 
period preceding the closing; are entitled to dividends at the 
rate of 642% through September 1, 1984, and 10% thereafter; 
and are redeemable, in whole or in part, after the fifth anni- 
versary of their issuance. The Company is required to redeem 
20% of the preferred shares issued in connection with this 
transaction each year beginning in the sixth year. 

The purchase of WDCA-TV in Washington, D.C., when 
approved by the FCC, will be partially financed by the 
seller. The Company will pay $3,000,000 of the purchase price 
upon closing and at each of the first, second and third 
anniversaries of the closing. A final payment of $1,500,000 
will be made on the fourth anniversary of the closing. The 
loan will bear interest at 8% per annum. 

This fiscal year the Company borrowed $4,100,000 in con- 
nection with the acquisition of real and personal property. 


These borrowings are payable in installments through 1999 
and bear interest at from 6.55% to 9%. The Company has 
also arranged future financing for the acquisition and con- 
struction of other real and personal property. These borrow- © 
ings amount to $6,150,000, bear interest at 942% and are — 
payable in installments through 2005. ! 
Under current loan agreements, the Company may ~ 
borrow up to approximately $21,400,000 on unsecured short- 
term credit lines. No such lines were used during the year. 


STOCKHOLDERS’ EQUITY 


For the year ended March 31, 1979, Stockholders’ Equity 
increased $23,732,000 to $161,364,000 or to $19.78 equity per 
common share outstanding. Since fiscal year 1974, Stock- 
holders’ Equity per common share outstanding has increased 
at an average annual compound growth rate of 12%. 

Net earnings for the year ended March 31, 1979, of 
$25,881,000 provided a return of 17% on quarterly average 
Stockholders’ Equity of $150,000,000. Return on Stockholders’ 
Equity was 15.5% for the fiscal year ended March 31, 1978. 


MARKET PRICES OF COMMON STOCK 


Market prices of the Company’s common stock for fiscal 
years 1979 and 1978 are as follows: 


Year Ended March 31, 

1979 1978 
Quarter High Low High Low 
First oc0ii GAC irs Ae lee a ea nee $22.50 $17.44 $15.06 $13.38 
Second aa sn aa en ei 25.19 18.75 15.00 12.06 
Cui saee ecellnas onion a eee a 25.29 17:50 1743 13.00 
Joli ed Ware mae sustain haut pone DRA eG 18.25 18.13 14.63 


The last closing price on the Company’s common stock 
prior to publication of this report was $21.00 on May 24, 
1979. The Company’s common stock is traded on the New 
York Stock Exchange under the symbol TFB. 


DIVIDENDS 


The dividend paid on June 15, 1979, is the 80th consecutive 
quarterly dividend paid by the Company. Dividends have 
been paid in every quarter since the Company’s stock was 
first offered to the public on July 7, 1959. 

The current dividend amount is $.16 per quarter; an annual 
rate of $.64. During the fiscal year ended March 31, 1979, 
the Company paid out $5,197,780 or 20% of net earnings in 
dividends to our stockholders. 

The annual dividend rate has been increased three times 
in the last five years from $.30 five years ago to $.64 today. 
We will continue to review our dividend policy to assure 
that it remains consistent with the Company’s capital 
demands and our stockholders’ income needs. 


STOCK SPLIT 


On July 25, 1978, the Company’s stockholders approved a 
restatement of the certificate of incorporation, which re- 
statement included a provision increasing the number of 
authorized shares of Common Stock from 5,000,000 to 
10,000,000. This action enabled the Company to effect a 
two-for-one stock split, approved by the Board of Directors — 
on April 27, 1978, as a 100% stock dividend on August 14, 1978, 
to stockholders of record on July 28, 1978. All per share 
data have been restated to reflect this event. 


Summary of Significant Accounting Policies 


_ TAFT BROADCASTING COMPANY AND SUBSIDIARIES 


PRINCIPLES OF CONSOLIDATION 

The consolidated financial statements include the accounts 
of the Company and all of its subsidiaries. All material 
intercompany amounts are eliminated. Investments in 
_ partnerships and other investees are carried on an equity 
basis. 


TELEVISION AND FEATURE FILMS 

Television and feature films are stated at the lower of 
_ amortized cost or market. Substantially all of the costs 
of completed films are amortized by charges to earnings 
_ in the proportion that the net revenues received for each 
series bears to the estimated total of such revenues to be 
received. Estimates of net revenues are reviewed peri- 
-_ odically and amortization is adjusted accordingly. 

Revenues received from television networks are taken 
into income substantially on the dates the films are tele- 
cast. Revenues earned from syndication of films by inde- 
_ pendent distributors are recorded when reported by the 
_ distributors. Revenues from films distributed by the Com- 
_ pany are recorded when the films are available to the 
licensee, and when certain other conditions are met. 

The current portion of television and feature films 
includes the unamortized costs of films in release allo- 
_ cated to the primary market, television films in production 
which are under license agreements to the networks, and 
_ amounts allocated to secondary markets estimated to be 
realizable within one year. Other costs related to film 
_ production are classified as noncurrent assets. 


_ FILM CONTRACT RIGHTS 

Film contract rights acquired for television are stated 
at cost, less amortization. These costs are charged to 
operations as follows: on a straight-line basis over the 
contract period or on a per showing basis whichever 
results in the greater aggregate amortization. The costs 
_of film contracts estimated to be charged to operations 
_ during the next fiscal year have been classified as current 
assets. 


ve 


PROPERTY AND EQUIPMENT 

Approximately 75% of the depreciable assets are depre- 
ciated on the straight-line method and the remainder on 
accelerated methods. 

Depreciable lives are: land improvements, 8 to 20 years; 
buildings, 8 to 33 years; operating and other equipment, 
3 to 20 years; and leasehold improvements over the life 
of the lease. 

Maintenance, repairs and minor renewals are charged 
to operations. Additions and betterments are capitalized. 
Disposals or retirements of property and equipment, 
other than normal disposals or retirements of amusement 
park assets, are eliminated from the accounts and gain or 
loss reflected in the consolidated statement of earnings. 
Normal retirements or disposals of amusement park assets 


depreciated using composite rates are removed from the 
accounts and no gain or loss is recognized. 


CAPITALIZED INTEREST 


Interest costs incurred on borrowed funds related to the 
development and construction of property are capital- 


ized in order to properly reflect the cost of capital assets. 
Family Leisure Centers, Inc., a joint venture corporation, 
also follows the same policy. Had the companies expensed 
interest as incurred, the effect on net earnings for the 
Company would have been immaterial in 1979 and 1978. 


CONTRACTS, BROADCASTING LICENSES AND 
GOODWILL 

Contracts, broadcasting licenses and goodwill represent 
the excess of the consideration paid for the purchase of 
businesses over the amounts assigned to the net identi- 
fiable assets acquired. Intangibles arising prior to Novem- 
ber 1, 1970, are stated at cost and are not being reduced 
until such time as a decrease in their value becomes 
evident. Intangibles, aggregating $3,306,000 at March 31, 
1979, related to businesses purchased after October 31, 
1970, are stated at cost, less amortization and are being 
amortized over periods ranging from 6 to 40 years. 


INCOME TAXES 
Investment tax credits are recorded as a reduction of 
Federal income taxes on the “flow-through” method when 
realized. 

The Company provides deferred income taxes for tim- 
ing differences in reporting certain transactions for income 
tax and financial statement purposes. 


EARNINGS PER SHARE 

Net earnings per common and common equivalent share 
is computed on the basis of the weighted average number 
of common shares outstanding during the year, plus the 
assumed exercise of all dilutive stock options, and assum- 
ing the exercise of warrants during those periods in which 
the average market price of the Company’s common stock 
was in excess of the exercise price for the warrants. Stock 
options are reflected on the “treasury stock” method, 
and warrants on the “if converted” method. 

Fully diluted earnings per share is not set forth sepa- 
rately because the resulting per share amounts would not 
be materially different from net earnings per common 
and common equivalent share. 


FOREIGN CURRENCY TRANSLATION 

Property and equipment,stated in foreign currencies, have 
been translated into U.S. dollar equivalents at the ex- 
change rates prevailing at the time of acquisition; other 
assets and liabilities have been translated at the exchange 
rates prevailing at the end of the fiscal year. Gains and 
losses resulting from exchange transactions and transla- 
tion of foreign currencies have been included in income. 


24 


Consolidated Balance Sheets 


TAFT BROADCASTING COMPANY AND SUBSIDIARIES 


March 31, 1979 and 1978 
ASSETS 1979 1978 


Current assets: 


Cash and temporary cash investments. 4:0 are, ee ee $ 14,968,680 $ 17,198,496 
Receivables, less allowance for doubtful accounts (note 1)............... 19,536,895 17,342,810 
Television and feature films, including films in production of $10,234,241 

($7,926,111 1n- 1978) ee a ce age a 23,473,375 20,525,897 
Film contract rightss:. 205.0 52S ae 7,081,429 5,375,142 
Prepaid expenses and miscellaneous current assets.......... DRS eM nes Ut act en 7,234,241 6,821,335 
Total current assets 2. A ee. SUAS ca acer Satie aerial au ea aoe 72,294,620 67,263,680 

Cash in banks and certificates of deposit (note 3)............. 4. clas ane ty 15,979,298 _ 
Property and equipment, at cost (notes 1 and 3)......................... 142,526,430 115,125,883 
Less accumulated depreciation:;*. 255. 22.2 ee en ee ee 51,957,221 45,889,726 
Net property and equipment.) 2 0 60). 3.00. A Ee a ee 90,569,209 69,236,157 
Contracts, broadcasting licenses and goodwill (notes 2 and 6).............. 37,103,613 35,367,239 


Investments in and advances to partnerships, corporate joint 


ventures, and others (notes 8 and 9) 03°). ica) ee 48,733,177 44,611,164 
Television and feature films, less current portion! on eh eee 29,418,544 20,141,982 
Film contract rights, less current portion. . =. 22602 )40..5) 9) eee 15,364,000 12,733,082 
Deferred charges, at cost less accumulated amortization.................. 2,548,686 1,538,822 
Other assets, at costs: 20050050 2 SR ee Se ce eee a 3,466,225 2,015/340 


$315,477 ,372 $252,907,436 


See accompanying Summary of Significant Accounting Policies, and Notes to Consolidated Financial Statements. 


TLE IEE LIE LESTE SEE LTE STEEN DET SEL ETE EIT LSI EEL TIES I ECE LD LSID TIT EI SS I SE ESS AE 


LIABILITIES AND STOCKHOLDERS’ EQUITY 


2073 


1978 


Current liabilities: 


Mene-term wept. current portion (note 3). 0.6 ee lee ae 
EEO SEES SREY} Fak aol iat 2 es ie i ae ee ee eee a ee Po 
PE emRner re MeNses (MOLENL | 105.0 5 ics Poe Re ek eae a Beene od x 
ESTES ED ESE Dat TVG PRO DRIP SS i ee er 0 oa ogc NO Os gee 
PEO MTaACis Day ale MCUITENt DOTIOM fe oa aiecs 6 6 Macnee bias Wiel ee 
VETOES UAMGG Os Eta gb Co ally SRA a Oc a ee 


RP ecrrear TinDRtien te Pk Se a we 
Long-term debt, less current portion (note 3).......................-4-. 
Film contracts payable, less current portion (note 4)..................... 
Metoried wmeome taxes (MOLE 2)6. se hee oc ee Sl es 
2 EES SATE DSSS Ia ey CaN Te A ei lO a 
Commitments and contingent liabilities (notes 6 and 7)................... 


Stockholders’ equity (notes 3, 5, and 6): 


Preferred stock, par value $20 per share; authorized 2,000,000 shares 
POETIC CRIOC UMM ore arate es forme necro ical snug tos She Seg 


Common stock, par value $.50 per share; authorized 10,000,000 

shares and 5,000,000 shares, issued 8,390,075 shares 

de re Oi ee i ae 
Pee erieCav al DAI MCAD LEA writin oae ihe eS eth ks a Fale OSE ole ae bl OR ws 


og, SOUS Se DE ge Tenvsis! alien en EL os hd Op an UE kaa aie SO oe een eae 


Less treasury stock at cost— 234,040 shares and 117,020 shares............ 


ee MCR PER OUIE Ot os toain aha fe Monee ae ws 


$ 3,001,291 
7,245,749 
10,032,791 
12,662,483 
6,376,886 
16,230,210 
55,549,410 
65,537,428 
9,266,000 


20,031,100 


3,729,022 


4,195,038 


26,074,014 


133,499,578 


163,768,630 


2,404,218 


161,364,412 
$315,477,372 


$ 4,111,199 
4,834,955 
9,165,129 
10,669,023 

5,343,555 
13,104,814 
47,228,675 


44,729,784 


6,422,000 


16,895,000 


2,078,988 
25,141,309 


112,815,898 
140,036,195 
2,404,218 


137,631,977 
$252,907,436 
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Consolidated Statements of Earnings 


TAFT BROADCASTING COMPANY AND SUBSIDIARIES 


Years ended March 31, 1979 and 1978 


1979 


1978 


Net revenues: 


Broadeasting .. 355 Be Wee US nl ora a ne 
Amusement park 3: 005 a a ee 
Television and motion picture production and distribution. .. . 


Operating costs and expenses: 


Broadcasting, amusement park, production and distribution and other costs. . 
Selling, general and administrative...) fs SU ee ee 
Depreciation ($c. 2 eae 


Total operating costs.and expenses 2.0 oo Jee ee 


Operating profit before equity in earnings (losses) of partnerships, corporate 
joint ventures, and others: 20000 ee 


Equity in earnings (losses) of partnerships, corporate joint ventures, 
and others, including earnings (losses) from amusement park joint 
ventures of ($291,011) in.1979 and $463,301 in 1978) 30). on oe 


Operating profit... )2 eS he a en eg ene 


Other income (deductions), net: 
Interest expense 23.0 805 Ss oe ER ceca a 
Interest. income (note 2)) 0250 6. BW eee eer ag ee eet ee ae 
Gain on foreign. currency. translation) 0, -f aie ee 
Miscellaneous, net (note 9) i325.) ees 


Total other 3. 8 eae ee 


Earnings before income taxes: 2.8500 i ak eee 


Income taxes :(note/2) oa ae ig Se IR ety eee Ss cn 


Net earnings: 583) 55 tie SAN ear a eee 


Average number of common and common equivalent shares............... 


Net earnings per common and common equivalent share.................. 


$ 82,394,539 
38,799,347 
42,773,651 

3,100,976 


167,068,483 


69,332,129 
40,565,405 
7,477,553 


117,375,087 


49,693,396 


(114,782) 
49,578,614 


(4,761,331) 
1,984,754 
95,448 
81,975 


(2,599,154) 


46,979,460 


21,098,000 
$ 25,881,460 


__ 8,513,165 


$3.06 


See accompanying Summary of Significant Accounting Policies, and Notes to Consolidated Financial Statements. 


TRA EPI SLIP RED ELE SSE ESE ALE DES ERE A DEAE SNE REPS Ha DE CRIA A SRE NEN TET TEE B BA LIRG LEILA 2 SELES CSE AE TEIEY SERED ALE, PLE DE LATE LETTER ESE ALLEL I IIE TT BE NEAR AE RITE CIEE ERIS EE PBB BIE DRE DELETE IT OI I IEEE TIE 


$ 68,351,046 
34,798,938 
32,910,886 

2,206,523 


138,267,393 


60,680,196 
32,895,766 
6,956,801 


100,532,763 


37,734,630 


(64,285) 
37,670,345 


(3,548,059) 
1,985,983 


(1,937,493) 
(3,499,569) 


34,170,776 


14,279,000 
$ 19,891,776 


8,290,990 


$2.41 


Consolidated Statements of Stockholders’ Equity 


TAFT BROADCASTING COMPANY AND SUBSIDIARIES 


Years ended March 31, 1979 and 1978 1979 1978 


Common stock, par value $.50 per share: 


See accompanying Summary of Significant Accounting Policies, and Notes to Consolidated Financial Statements. 


Beginning of period (4,157,976 shares and 4,147,265 shares, respectively) . . . $ 2,078,988 $ 2,073,633 
Shares issued under stock split (4,165,161 shares)...................... 2,082,581 — 
Shares issued under stock bonus plan— 4,867 
Reese Aree OG) (NOTE eee te ry hs a ce wince we Oe Gs 2,433 2,240 
Shares issued under stock option plan— 
Pee iishares (6,25) sharesin 1975) (Note DS). 9 2 ek eee 31,036 315 
End of period (8,390,075 shares and 4,157,976 shares, respectively)........ 4,195,038 2,078,988 
Additional paid-in capital: 
Been VC TIOg emia ie ote ol Gertie oer ee ere elev oe 25,141,309 24,904,806 
ERM a INCHES) ec ees es ce eek wk ee ee ee 95,539 137,222 
Capital contributed to a subsidiary by minority shareholder............. 2,086,934 — 
Beate caer ET GEOUC SPIES ert cs ase ce eS ek ee oe ee (2,082,581) —_ 
Stock option plan, including tax benefit on nonqualified options of 
Re ey re Oe). (OLE Sy ere one sh esr be 832,813 99,281 
(Eye RES B elo 2 Me RI Rr 0 AR Oe a ae 26,074,014 25,141,309 
Retained earnings: 
MEIOTIC CTI Oar tras iS ae we ee es tee DAA on we es 112,815,898 96,958,745 
2 a SIRES alo el ye SO eo, BS er Tintokee tie Oa Aa a a aa ch Oona on 25,881,460 19,891,776 
138,697,358 116,850,521 
Less dividends declared and paid on common stock— 
Bios per snare uy 1979 ($.50 per’share in 1978) fe ee ee 5,197,780 4,034,623 
RT eee eR a a hee ne Seek A Sw @oaei'd lw a al a aD hn BR ¥ 133,499,578 112,815,898 
Treasury stock: 
eminem crpenomud iy, O20 shares).5 i006 ea ee oS a Se 2,404,218 2,404,218 
Shares recorded under stock split (117,020 shares). ..................-. _ =~ 
CES prMRRNCE tat We A) SOARES) Wye lcc uc fice a es be ec ok ee ee pS 2,404,218 2,404,218 
2 TRS OTE N27 a rn tigen: oa ante an a nr $161,364,412 $137,631,977 


EOE aa, 


Pas 
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Consolidated Statements of Changes in Financial Position 


TAFT BROADCASTING COMPANY AND SUBSIDIARIES 


Years ended March 31, 1979 and 1978 1979 1978 
Sources of working capital: 
Netearnings 3/0 2. en Vk ke See We eer er $25,881,460 $19,891,776 
Charges against earnings not requiring working capital: 4 
Depreciation ©.) .25 (25. 2A OTe Fe a a en 7,477,553 6,956,801 
Deferred income taxes. 0 42 Sie ee ee 3,136,100 3,537,100 
Write-off of certain park design and concept costs (note 9)........... _ 2,200,000 
Equity in net losses (earnings) of partnerships, corporate 
joint ventures:and others: {00000 2 Sat ene ee ee 114,782 64,285 
Other non-cash items; nek 20 es ee i re eee 787,538 511,407 
Working capital derived from operations.................. aes 37,397,433 34,161,369 
Increase in noncurrent film contracts payable; net "22a ee eee 2,844,000 1,284,000 
Issuance of long-term debt... cig Ne Sie as ee ce 24,136,000 15,000,000 
Investment in subsidiary by minority stockholder ..........0.....2. 55. 5,815,956 _ 
Other 2 ei ee eaten a ea ese ee 863,849 997,996 
Decrease in working capital’ &..)2 5 Wage oe eee ene ey 3,289,795 Pee ae 
$74,347,033 $51,443,365 
Uses of working capital: 
Dividends 5 26 5,197,780 4,034,623 
Cash in banks and certificates of deposit (note3).............. ....... 15,979,298 — 
Additions to property and equipment, including $5,804,000 
relating to acquisitions in 1979 (notes:3 and’6)) <2... Pa e 29,210,532 11,781,859 
Increase in noncurrent television and feature films..................... 9,276,562 3,972,840 | 
Increase in noncurrent film contract rights, net... 6 eee ee 2,630,918 1,697,082 
Investments in and advances to partnerships, joint ventures and others, net. . 4,236,795 24,162,949 
Reduction in long-term ‘debts 3 05.0). 89 oye 3,328,356 4,053,215 
Other. 0 ee ee 4,486,792 1,089,684 
Increase in working: capital 2. Sous So se ee _ 651,113 
$74,347,033 $51,443,365 
Changes in working capital: 
Increase (decrease) in current assets: 
Cash and:temporary ‘cash investments. = = oui ee (2,229,816) (718,307) 4 
Receivables; nets 409-0. “a ala Soa OAT Ean ee 6 <a ne 2,194,085 5,354,972 
Television. and feature films. 9) 1 ee ee eee 2,947,478 7,600,337 
Film contract rights ojos Sov eu i OL ee ee 1,706,287 914,273 
Prepaid expenses and miscellaneous current assets................... 412,906 968,077 — 
5,030,940 14,119,352 _ 
(Increase) decrease in current liabilities: ’ 
Long-term-debt; current-portionet0. oo an a ee 1,109,908 (21,576) 
Accounts. payable, and.accrued expenses’ se ee (3,278,456) (3,044,914) | 
Income taxes y's. cal pS ses Bic tae Sg oe at ee ea (1,993,460) (2,221,119) 9 
Film ‘contracts payable; current portion. i7ul) oa ee ee (1,033,331) (1,737,516) 
Deferred film revenue... 00> ea es (3,125,396) (6,443,114) _ 
(8,320,735) (13,468,239) 
Increase (decrease) in working capitals wo) see re oe ee $ (3,289,795) $ 651,113 
——_ 


See accompanying Summary of Significant Accounting Policies, and Notes to Consolidated Financial Statements. 
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Notes to Consolidated Financial Statements 


TAFT BROADCASTING COMPANY AND SUBSIDIARIES 


(1) Supplemental Balance Sheet Information 


Year ended March 31, 
1979 1978 
Receivables: 
rsics Les) SI laa Rec eo Oe $ 18,570,150 $ 16,821,099 
PMI VARE SiGe sce cme Mean ma pies ¢ 1,052,212 803,153 
CORES FURIE ia Me 1,316,316 848,384 
20,938,678 18,472,636 
Less allowance.for doubtful 
OMNES etc yes eet ae ee 1,401,783 1,129,826 


$ 19,536,895 $ 17,342,810 


Blea en icon teen re te 6,059,399 4,316,873 
DIR VST sats OTA I ___ 1,186,350 ____ $18,082 
$ 7,245,749 $ 4,834,955 
Accrued expenses: 
Wages, vacation pay, and other 
employee compensation........ 2,383,212 2,006,908 
Taxes, other than income taxes... . 874,684 776,684 
MRRCReS Hoe eee ie he a ae? 1,598,018 1,386,397 
Wilt, ee ei, Boe 5,176,877 4,995,140 
$ 10,032,791 $ 9,165,129 
Property and equipment: 
Land and improvements......... 20,049,828 11,619,621 
UGIN eS Mees outa rin ua 45,723,235 39,811,144 
Operating and other equipment. . . 62,659,421 57,953,239 
Leasehold improvements......... 861,840 939,403 
Installations in progress.......... 13,232,106 4,802,476 
142,526,430 115,125,883 
Less accumulated depreciation..... 51,957,221 45,889,726 


$ 90,569,209 $ 69,236,157 


(2) Income Taxes 
The details of the income tax provisions are as follows: 


Year ended March 31, 
1979 1978 
Current: 
eer al emer Sinn be ont tte nara AA ay ih oe $ 15,033,000 $ 11,086,900 
piate anciOtnerenscs aust tst eee ae. 3,303,000 2,591,000 
lotalvcarrent irs oe eee 18,336,000 13,677,900 
Deferred: 
Becerah: sere. cenit eae etmek ater ed 2,680,000 518,100 
“SY YELUS Spe a Slee alain daa toe OR ahs es ere 82,000 83,000 
Motalideferredsa. ote ei aoe 2,762,000 601,100 


$ 21,098,000 $ 14,279,000 


The sources which give rise to deferred income taxes and 


the effect of each are as follows: 
Year ended March 31, 


1979 1978 
Depreciation of property and 
Bauipment: -207 2. ye ae $ 975,000 $ 1,079,000 
Amortization of television 
and-teaturecfilm$s <a oes/sonie ans 3,179,000 2,473,000 
Advance film rentals: .. 0.0... (1,559,000) (2,910,000) 
LASS) Siete lan oan een 167,000 (40,900) 
601,100 


$ 2,762,000 $ 


It is not expected that the cash outlay for income taxes 
with respect to any of the succeeding three years will 
substantially exceed income tax expense for any such year. 
The principal items comprising the difference in taxes 
on income computed at the U.S. statutory rate and the 
amount provided by the Company are as follows: 


Year ended March 31, 

1979 1978 
Computed expected tax expense . . . $ 22,315,000 $ 16,402,000 
Investment tax credit............ (2,850,000) (2,800,000) 
Investment tax credit refund. ..... _ (966,000) 
State and other income taxes...... 1,777,000 1,390,000 
Other eee Nicene (144,000) 253,000 


$ 21,098,000 $ 14,279,000 


The Federal income tax returns of the Company and its 
subsidiaries have been examined by the Internal Revenue 
Service (IRS) through March 31, 1974 and settled, except 
for investment tax credit issues with respect to television 
and theatrical film production costs. Tax years ending 
March 31, 1975 and 1976 are presently under examination 
by the IRS. The IRS has, in accordance with its present 
policy for the motion picture and television industry, de- 
clined to accept or disallow investment tax credits for the 
years 1972 through 1974. Such tax credits have been re- 
flected in the financial statements. Final resolution of this 
matter is not expected to have a material effect on the 
consolidated financial statements of the Company. 

As a result of a decision by a United States District 
Court, the Company received income tax refunds of 
$1,668,964 for tax years May 25, 1963 through January 
2, 1971, plus interest of $947,463. The refunds result from 
the Company’s long-standing claims for investment tax 
credits on certain shows produced by Hanna-Barbera 
Productions, Inc. (a wholly-owned subsidiary). Net earn- 
ings for the year ended March 31, 1978, were increased 
$1,380,000 ($.17 per share) from this transaction, and con- 
tracts, licenses and goodwill has been reduced $747,077 to 
reflect the portion of the refund applicable to the period 
prior to the Company’s acquisition of Hanna-Barbera. 


(3) Long-term Debt 
Long-term debt is summarized as follows: 


Year ended March 31, 


1979 1978 
5¥%8% notes (original amount 
$19,800,000), payable in semi- 
annual installments of 
SiO OOO Rete aids ese: 
7¥%4% notes (original amount 
$15,000,000), payable in semi- 
annual installments of $750,000 
(net of debt discount of $420,690 
and $478,710 respectively)...... 


$ 1,100,000 $ 3,300,000 


10,629,310 12,071,290 
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(CONTINUED) 


812% notes (original amount 
$15,000,000), payable in annual 
installments of $1,150,000 
commencing on August 1, 1983 
through 1994, with final payment 
of $1,200,000 on August 1, 1995.. 

834% notes (original amount 
$20,000,000), payable in annual 
installments of $1,530,000 
commencing on August 1, 1983 
through 1994, with final payment 
of $1,640,000 on August 1, 1995.. 

102% notes (original amount 
$15,000,000), payable in semi- 
annual installments of $750,000 
commencing on October 1, 1981.. 

Other obligations (total original 
amounts $7,750,500), payable in 
various monthly or annual 
installments, with interest rates 


15,000,000 15,000,000 


20,000,000 _ 


15,000,000 15,000,000 


ranging from 6 to 10%......... 6,809,409 


68,538,719 
3,001,291 


$ 65,537,428 


48,840,983 


Less current portion. 2.0.00. 4,111,199 


The noncurrent portion of long-term debt due in the 
four years succeeding March 31, 1980, is approximately 
$1,796,000 in 1981; $2,405,000 in 1982; $3,142,000 in 1983; 
and $6,824,000 in 1984. 

Several of the Company’s long-term debt agreements 
contain various restrictions, including restrictions on the 
payment of dividends (other than dividends payable solely 
in stock of the Company); on the amounts which may 
be used for the purchase, redemption or retirement of the 
Company’s stock; and on the amount of certain invest- 
ments. Approximately $12,500,000 of retained earnings 
was free of these restrictions at March 31, 1979. The agree- 
ments also contain restrictions as to amounts of long and 
short-term debt. Such agreements allow for unsecured 
short-term borrowings of up to $21,400,000 at March 31, 
1979. Further, the Company is required to maintain cer- 
tain levels of working capital, net worth and current 
ratios, all as defined in the agreements. 

During the year ended March 31, 1979, the Company 
completed its draws under financing arrangements nego- 
tiated with three insurance companies in December, 1977. 
The financing agreements involved total loans of 
$35,000,000 ($15,000,000 at 812% and $20,000,000 at 834% per 
annum). The initial draw of $15,000,000 was made in 
December, 1977. The final draw of $20,000,000, which was 
taken down in December, 1978, is being used to finance, 
in part, the construction of the new theme park near 
Toronto, Canada, which will be owned by Family Leisure 
Centres of Canada, Limited. The loan proceeds have been 
invested in interest bearing certificates of deposit, which 
are classified as non-current because these funds will be 
used to finance the construction of non-current assets. 


3,469,693 


$ 44,729,784 


In connection with the financing of the Toronto 
Amusement Park, project borrowings will amount to 
$47,000,000 (Canadian). The Company will guarantee 
$18,750,000, and the minority stockholder will provide 
direct loans of $6,250,000. The remaining $22,000,000 will 
be funded through the issuance of first mortgage bonds — 
secured by the park’s assets. Interim construction financ- 
ing has been secured in an amount equal to the first 
mortgage bonds and will be repaid by the first mortgage 
bonds upon completion of the project. 

There were no short-term borrowings by the Company 
during the years ended March 31, 1978, and 1979. 


(4) Film Contracts Payable 

The noncurrent portion of film contracts payable due 
in the years succeeding March 31, 1980, is approximately 
$4,718,000 in 1981; $2,920,000 in 1982; $1,017,000 in 1983; and 
$611,000. thereafter. The Company is also obligated to 
make payments under contracts for films not currently © 
available for use, and therefore, not included in the con- 
solidated balance sheets, in the amount of $5,494,000 at 
March 31, 1979. The portion of these payments due in 
years succeeding March 31, 1979, is $248,000 in 1980; 
$1,260,000 in 1981; $1,329,000 in 1982; $1,944,000 in 1983; 
and $713,000 thereafter. 


(5) Common Stock and Warrants . 

On July 25,1978, the Company’s stockholders approved — 
a restatement of the certificate of incorporation, which — 
restatement included a provision increasing the number 
of authorized shares of Common Stock from 5,000,000 to 
10,000,000. This action enabled the Company to effect a — 
two-for-one stock split, approved by the Board of Direc- — 
tors on April 27, 1978, as a 100% stock dividend on August — 
14, 1978, to stockholders of record on July 28, 1978. All 
per share data have been restated to reflect this event. 

The Company has two stock option plans, the 1967 
Stock Option Plan (1967 Plan) and the 1974 Stock Option 
Plan (1974 Plan), for granting options to purchase the 
Company’s common stock to officers and key employees. 

The 1967 Plan, which expired on April 19, 1977, author- 
ized the granting of qualified options for 100,000 com- 
mon shares. At March 31, 1979, options for 20,236 shares 
were outstanding and exercisable under the Plan. 

The 1974 Plan, which expires in 1984, authorized the 
granting of qualified and nonqualified options for 400,000 
common shares. At March 31, 1979, options for 196,050 
shares were outstanding (including 101,712 shares for | 
nonqualified options) of which 182,550 were exercisable. 
Further, at March 31, 1979, options for 92,124 shares were | 
available for future grant (104,454 shares at March 31,1978). 


Options under both plans are granted at a price not 
less than fair market value on the date of grant, exer- 
cisable one year after the date of grant, and expire five 
years after the date of grant in the case of qualified op- 
tions and ten years after the date of grant in the case of 
nonqualified options. Compensation expense is not in- 
curred under either of these two plans for financial re- 
porting purposes. For nonqualified options exercised, the 
Company receives a Federal income tax deduction equal 
to the excess of the fair market value per share over the 
option price per share on the date the options are exer- 


-cised. The tax benefit so derived is credited to additional 


paid-in capital. Common stock and additional paid-in 
capital are credited with the option price paid by the 


optionee upon exercise. 


The changes in outstanding options under the two 
plans for the years ended March 31, 1979 and 1978 are 
as follows: 


Fair Value at date 
granted, became 
exercisable, or 


Option price exercised 
Number Range Range 
of per per 
Shares Share Total Share Total 
Options out- 
standing at $8.00- 


March 31,1977... .260,066 28.25 $2,750,779 

Transactions 

during 1978: 
Options granted . 30,608 14.6875 449,555 $14.6875 $ 449,555 
Options 8.00- 13.6875- 
exercised....... (12,462) 13.00 (100,696) 16.1875 = 187,592 
Options 26.625- 
expired........ (5,000) 28.25 (139,625) 
Options out- 
standing at 8.00- 
March 31, 1978. . 273,212 15.0625 2,960,013 

Transactions 

during 1979: 
Options granted. 13,500 24.125 325,688 24.125 325,688 
Options 8.00- 18.21875- 
Bxercisede tei. (69,256) 15.0625 (646,349) 25.00 1,483,312 
Options expired . (1,170) 13.00 (15,210) 
Options out- 
standing at 8.00- 
March 31, 1979. .216,286 24.125 $2,624,142 

Options becoming 

exercisable in: 
LU SBih a RN ee wea ge he tay tae 42,946 15.0625 646,874 14.5625 625,401 
LSTA Sa teak py eet 30,608 14.6875 449,555 20.6875 633,203 


The Company has a stock bonus plan which provides 


for issuance of a maximum of 9,000 shares of common 


stock annually over 10 years beginning in June, 1969. The 
Company issued 4,867 shares under this plan in the year 
ended March 31, 1979 (8,960 in 1978). Common stock and 
additional paid-in capital are credited and compensation 


expense is charged with the fair market value of the shares 
at the issuance date. 

Warrants to purchase 283,358 shares of the Company’s 
common stock for $14.82 per share were outstanding at 
March 31, 1979 and 1978. The warrants, which were issued 
in connection with the 734% notes payable, can be exer- 
cised at any time until they expire in 1986. The number of 
shares which may be purchased and the purchase price 
per share are subject to adjustment under certain circum- 
stances including the granting of any option at a price 
below the defined market price of the warrant. 

At March 31, 1979, shares of common stock were 
reserved for issuance as follows: 


HOG HE SOCK @ Promo lan jie cleaieieeurn ae Mma claps tek aut sic 20,236 
TO ZAI STOCK OPO lamin cn keeeiyaes Waren teee ae ea mere Bie 288,174 
TOGO tock#bOnUs Planners trcine Ae endo emer on 9,000 
WITTE ST eae eae mel ye eplty. Pree ine ht ameek. cera yh ony | hare Vemateet ie at ie 283,358 
Rroposed- acquisitionitransa CON ses trent Wotan coetaaeunee ys eget 603,383 


1,204,151 


(6) Acquisitions and Pending Acquisitions 

The Company purchased FM station WYNF in Tampa- 
St. Petersburg, Florida for $2,000,000 cash on September 
12, 1978. The operations of WYNEF have been included in 
the accompanying financial statements since that date. 
The excess of the purchase price over the fair value of 
net assets acquired, is included in contracts, broadcasting 
licenses and goodwill in the accompanying balance sheets. 
Pro forma results of operations have been omitted be- 
cause they are immaterial. 

During April, 1979, the Company concluded the acqui- 
sition of an AM radio station and a motion picture and 
television production company. WDAE-AM located in 
Tampa-St. Petersburg, Florida was purchased on April 
2, 1979 for $5,500,000. The Company purchased an 81% 
interest in QM Productions on April 3, 1979. The purchase 
price of the net assets was $12,000,000; $9,000,000 of the 
purchase price was financed through intermediate term 
bank loans. 

A definitive agreement to purchase the stock of Chan- 
nel 20, Inc. (WDCA-TV in Washington, D.C.) was signed 
in June 1978. The purchase price of $13,500,000 is payable 
over a four-year period. This acquisition is subject to 
requisite approval from the Federal Communications 
Commission. 

On March 27, 1979, the Company signed a definitive 
agreement to purchase Worldvision Enterprises, Inc. The 
agreement provides for the issuance of a maximum of 
408,000 common shares of the Company and $5,200,000 
par value of 612% preferred stock. The preferred stock 
will be subject to redemption and conversion privileges. 
This acquisition is subject to obtaining favorable Federal 
income tax rulings. 


ol 
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(7) Commitments and Contingent Liabilities 
The Company has guaranteed borrowings of two affili- 
ated partnerships aggregating $2,967,000 at March 31, 1979. 
The Company and its subsidiaries are involved in 
litigation arising in the normal course of business, none 
of which is expected to result in any material loss. 
Obligations under lease agreements are not material. 


(8) Investment in Family Leisure Centers, Inc. 

The Company owns 50% of the total issued stock of 
Family Leisure Centers, Inc. (Family Leisure), a corpo- 
rate joint venture with The Kroger Co. 

The Company has investments in and advances to 
Family Leisure of $31,122,835 as of March 31, 1979 
($31,230,998 in 1978). Separate consolidated financial state- 
ments of Family Leisure are included on pages S-12 
through S-17 of Form 10-K, incorporated herein by 
reference. 


(9) Abandonment Loss 

In December 1977, the Company abandoned certain 
concepts, drawings, designs and other deferred costs 
developed in connection with a proposed theme park near 
Chicago, Illinois. The charge to earnings amounted to 
$2,200,000, and is included in miscellaneous other deduc- 
tions. The after tax effect of this transaction reduced 
net earnings $1,210,000 and net earnings per share $.14. 


(10) Quarterly Results of Operations (Unaudited) 

The unaudited quarterly results of operations for net 
revenues, operating profit, net earnings and net earnings 
per share for 1979 and 1978 on page 21 are incorporated 
herein by reference. 


(11) Replacement Cost Data (Unaudited) 

The replacement cost data required to be presented 
pursuant to Securities and Exchange Commission Rule 
3-17 of Regulation S-X is included on page S-3 and S-4 of 
Form 10-K incorporated herein by reference. 


(12) Industry Segments 

Net revenues and operating profit for the Company’s 
industry segments— broadcasting, amusement park, tele- 
vision and motion picture production and distribution, 
and other —for the six years ended March 31, 1979 are 
included on pages 18 and 19 within the Six Year Sum- 
mary. Supplemental industry segment data is included on 
page 19. Industry segment information for the years 
ended March 31, 1978 and 1979 is incorporated herein 
by reference. 

No single customer provided 10% or more of the 
Company’s net revenues. Foreign operations are immate- 
rial, and net revenue from foreign customers is immaterial. 


Accountants’ Report 


PEAT, MARWICK, MITCHELL & CO. 
Certified Public Accountants 


The Stockholders and Board of Directors 
Taft Broadcasting Company: 


We have examined the consolidated balance sheets of 
Taft Broadcasting Company and subsidiaries as of March 


31, 1979 and 1978 and the related consolidated statements — 


of earnings, stockholders’ equity and changes in financial 
position for the years then ended. Our examinations were 
made in accordance with generally accepted auditing 
standards, and accordingly included such tests of the 
accounting records and such other auditing procedures 
as we considered necessary in the circumstances. 

In our opinion, the aforementioned consolidated 
financial statements present fairly the financial position 
of Taft Broadcasting Company and subsidiaries at 
March 31, 1979 and 1978 and the results of their opera- 
tions and the changes in their financial position for the 
years then ended, in conformity with generally accepted 
accounting principles applied on a consistent basis. 


Peat, Marwick, Mitchell & Co. 


Cincinnati, Ohio 
May 16, 1979 
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ITEM 1.—BUSINESS 

General 

Taft Broadcasting Company (‘Taft’), itself and through 
subsidiary corporations (referred to generally hereafter to- 
gether as the “Company’”), is principally engaged in tele- 
vision and radio broadcasting, amusement park operations 
and film production and distribution. Taft was incorporated 
in 1959 under the laws of the State of Delaware. 


Information about Industry Segments 

The Company’s industry segments are Television and Radio 
Broadcasting, Amusement Parks and Television and 
Motion Picture Production and Distribution. Financial 
information for these segments for the five years ended 
March 31, 1979 is set forth on pages 18 and 19 of the 
Company’s Annual Report to Stockholders for the year 
ended March 31, 1979 under “Summary of Operations” and 
“Supplemental Industry Segment Data,’ both included as 
part of the “Six Year Summary.’ This information is incor- 
porated herein by reference. 


Television and Radio Broadcasting 
The company owns and operates six television and twelve 


radio stations as follows: 
Number of 


Commercial 
Stations 
Operating in 


Location Station the Market* 
Birmingham, Alabama WBRC-TV (VHF) 3TV 
Buffalo, New York WGR-IEV! (VHE) « 47V 
WGR (AM) 8 AM 
WGRQ (FM) 9 FM 
Cincinnati, Ohio WKRC-TV (VHF) 4TV 
WKRC (AM) 9 AM 
WKRQ (FM) 8 FM 
Columbus, Ohio WTVN-TV (VHF) 37TV 
WTVN (AM) 6 AM 
WLVQ (FM) 7 FM 
Kansas City, Missouri WDAE-DVAViHE) se teva 
WDAF (AM) 11 AM 
KYYS (FM) 10FM 
Philadelphia, Pennsylvania WTAF-TV (UHF) 6TV 
Pittsburgh, Pennsylvania KQOV (AM) 17 AM 
WDVE (FM)2343 FM 
Tampa-St. Petersburg, 
Florida WDAE*** (AM) | 17 AM 
WYNEF (FM) 8 FM 


*Source: Standard Rate and Data Service, for Radio; Broadcasting 
Yearbook—1979, for TV. 


**Plus one religious station 

*** Acquired on April 2, 1979 

On April 2, 1979, the Company completed its acquisition 
of radio station WDAE (AM) in Tampa-St. Petersburg, 
Florida from Rounsaville of Tampa, Inc. for acash purchase 
price of $5.5 million. On June 9, 1978, the Company signed 
an agreement to acquire from Superior Tube Co. the stock 
of Channel 20, Inc., owner and operator of WDCA-TV in 
Washington, D.C. for $13.5 million payable over four years. 
WDCA-TV is the only commercial independent UHF station 


currently operating in Washington, D.C. The purchase is 
subject to approval from the Federal Communications 
Commission (see Regulation”). WDCA-TV would be the 
Company’s seventh television station, the maximum allow- 
able under Federal Communications Commission rules. 
Substantially all of the Company’s broadcasting reve- 
nues come from the sale of advertising announcements and 
program time to local, national and regional advertisers, 
and from the networks as compensation for carrying net- 
work programs and commercials. The Company’s Birming- 
ham, Cincinnati and Columbus television stations are 
affiliated with the ABC network, and the Buffalo and Kansas 
City television stations are affiliated with the NBC network. 


Competition 

The Company’s television and radio stations compete for 
revenues with other stations in their respective areas as 
well as with all other advertising media. The Company 
encounters competition from network-affiliated and inde- 
pendent broadcasters. Network programming constitutes 
a substantial portion of total programs broadcast for net- 
work affiliated television stations, and the Company’s com- 
petitive position is directly affected by viewer acceptance 
of network programming. Because most radio program- 
ming originates locally, network affiliation has much less 
effect upon the station’s competitive position within the 
market. 

The Company’s broadcast properties also compete for 
audience with other forms of home entertainment such as 
cable television, pay television systems of various kinds and 
home video and audio recorders which have the potential 
of providing improved signal reception or increased home 
entertainment selection. The Federal Communications Com- 
mission has recently proposed significant modifications 
of its rules applicable to cable television systems. The 
proposed rule changes would eliminate restrictions on the 
number of distant television signals which cable systems 
may carry and would eliminate the rules which presently 
require cable systems located within a thirty-five mile radius 
of the centers of the television markets in which the Com- 
pany operates to protect, upon request, the syndicated 
program exclusivity of local programs in those markets. 
Adoption of the proposed rule changes may have some 
future adverse impact on the audience sizes of the Com- 


pany’s television stations. It is not possible at this time to” 


predict the ultimate effect the proposed rule changes will 
have on the Company’s revenues. 


Regulation 

The Company’s television and radio broadcasting opera- 
tions are subject to the jurisdiction of the Federal Com- 
munications Commission (“FCC”) under the Communi- 
cations Act of 1934, as amended (“the Act”). Among other 
things, FCC regulations govern issuance, term, renewal 
and transfer of licenses which are necessary for operation 
of television and radio stations. Upon application and in 
the absence of conflicting applications (which would re- 
quire the FCC to hold a hearing) or adverse findings as to 
the licensee’s qualifications, such licenses are renewed with- 
out hearing for the regular term of three years. Repre- 
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sentatives of special interest and minority groups have filed, 
and continue to file, petitions to deny renewal applications 
of various broadcast stations. Almost all such petitions have 
been dismissed or denied by the FCC. One group has 
challenged the Company’s application to transfer the license 
of WDCA-TV to the Company and has filed a petition for 
reconsideration of the FCC’s action granting the renewal 
of that license to its existing licensee. Another group which 
had filed an unrelated petition to deny the WDCA-TV re- 
newal application has filed an appeal from the FCC’s dis- 
missal of its petition. Until these challenges have been 
resolved in favor of renewal and transfer, the Company 
cannot complete its acquisiton of WDCA-TV. The Com- 
pany’s legal counsel for FCC matters believe that the most 
likely outcome of these proceedings will be the affirmance 
of the renewal and the grant of the Company’s transfer 
application, although neither result is assured. 

On June 1, 1979, the Company filed with the FCC appli- 
cations to renew the licenses of its six Ohio stations. These 
applications are currently pending and the Company has 
no reason to believe they will not be granted. 

Under present regulations, the Company may acquire 
one additional UHF television station and one AM and one 
FM radio station and is prohibited from selling its radio 
and television stations in a single market to the same party. 
In addition, detailed regulation and supervision by the 
FCC over daily operations have the potential for affecting 
the profitability of the Company’s broadcasting operations. 
As discussed earlier, the Company has pending before the 
FCC an application for the acquisition of one additional 
television station, WDCA-TV. If this station is acquired by 
the Company, under FCC regulations the Company will 
not be able to acquire any more television stations. 

The statements set forth herein do not purport to be a 
complete statement of all of the provisions of the Act or 
of the Rules and Regulations promulgated thereunder. For 
a complete statement of such provisions, reference is made 
to the Act and to such Rules and Regulations. 


Amusement Parks 

The Company is involved in the management and owner- 
ship or co-ownership of three regional family-oriented 
amusement park complexes and one oceanarium park. The 
amusement park complexes are designed with several 
themed areas, each with special rides, retail shops, food 
service areas, live entertainment and other attractions. 
Sophisticated use of landscaping, architecture and cos- 
tumed young employees are additional characteristics. The 
Company’s ownership of the famous Hanna-Barbera 
cartoon characters is exploited in many ways through 
the parks. 

With the exception of Hanna-Barbera’s Marineland, the 
primary operation of the Company’s amusement parks is 
seasonal in nature. 

Kings Island, developed and wholly-owned by the 
Company, occupies approximately 370 acres of a 1,462 
acre tract located about 20 miles northeast of Cincinnati 
on Interstate Highway 71. The park is open daily from 
Memorial Day through Labor Day and certain weekends 
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in the Spring and Fall of the year. Various ancillary activities 
have been developed as part of the recreational complex 
and are described under “Other Business Activities.’ 

Two other amusement park complexes are owned by 
Family Leisure Centers, Inc. (‘Family Leisure’), a joint 
venture corporation of the Company and The Kroger Co. 
The Company has a 50% equity interest in Family Leisure, 
and has control over daily operational decisions. 

Kings Dominion was the first park developed by Family 
Leisure. It is located on Interstate Highway 95, about 20 
miles north of Richmond, Va. and 70 miles south of 
Washington, D.C. and is similar in size and design to Kings 
Island. The park is open daily from Memorial Day through 
Labor Day and certain weekends in the Spring and Fall of 
the year. Carowinds, a somewhat smaller park is located 
approximately 15 miles south of Charlotte, on Interstate 
Highway 77 astride the North Carolina/South Carolina 
state line. The park is open six days a week from mid-June 
through Labor Day and certain weekends and holidays in 
the Spring and Fall of the year. 

Hanna-Barbera Marineland is a joint venture partner- 
ship between subsidiaries of the Company and The Kroger 
Co. The Company has a 50% equity interest in the part- 
nership and has control over daily operational decisions. 
Hanna-Barbera’s Marineland, situated on the Palos Verdes 
Peninsula near Los Angeles, California, occupies part of an 
85 acre tract of prime coastal real estate which provides 
magnificent ocean vistas to visitors. The park consists of 
extensive outdoor facilities for presenting performances by 
trained marine mammals, live show performances and a 
number of specialized marine exhibits. It also has retail 
food and merchandise facilities. The park is open 
year-round. 

On April 2, 1979, the Company signed an agreement 
with The Great-West Life Assurance Company (‘Great- 
West”) to build “Canada’s Wonderland)’ a major themed 
amusement park and entertainment center similar in size 
and scope to Kings Island, at a cost of $105.8million 
(Canadian). The park will be located 20 miles north of 
Toronto on Highway 400. Family Leisure Centres of 
Canada, Ltd. which is 75% owned by the Company and 25% 
owned by Great-West will construct and operate the park 
under Taft direction. Construction will be financed in part 
by long-term loans from a group of prominent financial 
institutions. The Company will guarantee $18.75 million 
(Canadian) of the $47 million (Canadian) aggregate in- 
debtedness which will be incurred. 

Canada’s Wonderland will be a seasonal park, operating 
for about 120 days a year, beginning in the Spring of 1981. 
There are no similar themed parks in Canada and the near- 
est comparable attractions are more than 350 miles away in 
the United States. 

The number of parks which can be located on sites in the 
United States and Canada is limited in part by the proximity 
of large population areas, the presence of tourist traffic, 
site availability, the presence of competitive parks and 
other ventures competing for entertainment dollars and by 
the necessity for governmental approvals. There are amuse- 
ment parks and other ventures competing for entertain- 
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ment dollars with Kings Island, Kings Dominion, Caro- 
winds and Hanna-Barbera’s Marineland. 

The large majority of visitors to each theme park travel 
by private automobile. Consequently, Company manage- 
ment is closely monitoring all developments relating to 
energy matters. The effect of possible gasoline sales restric- 
tions on each park facility will be dependent upon many 
factors, including the actual availability of gasoline, the 
distance of travel of a particular patron, the proximity of 
a particular park to a large population center, the possible 
choice of a park as a nearby vacation alternative and the 
type of restriction plan, if any, which might be adopted. 


Television and Motion Picture Production 

and Distribution 

The Company produces live and animated films for tele- 
vision, theatrical, educational and commercial use, and is 
active in the licensing and merchandising of animated and 
live characters and personalities, and in foreign and domes- 
tic distribution of television films. Most of such films are 
licensed initially to television networks. All such fields are 
highly competitive. In order to maintain its position as a 
major producer of programming, the Company must con- 
tinue to develop show concepts, new characters and ani- 
mated series acceptable to the public. If adopted, the 
proposed cable-TV legislation discussed in connection with 
Radio and Television “Competition” on page K-2 may impair 
the revenues generated by programs produced or distrib- 
uted by the Company by eliminating its ability to guar- 
antee exclusive rights to stations which purchase these 
programs. 

In 1978, the Federal Trade Commission (“FTC”) initiated 
rulemaking proceedings on television advertising to chil- 
dren. Since that time, the FTC has been holding fact- 
finding hearings on various FTC proposals to ban or 
restrict advertising to children. 

The Company is a major supplier of children’s animated 
television programming and the FTC proposals, if adopted, 
could have an adverse effect upon this aspect of the 
Company’s business. The Company is unable to quantify 
the impact of any of these proposed advertising restric- 
tions. In recent years the Company has taken steps to 
expand its television and motion picture production activi- 
ties to include prime time live and animated family oriented 
programming and major productions for theatrical view- 
ing. Accordingly, the Company’s product base is becoming 
more diverse and less dependent on Saturday morning 
animation than it has been in the past. 

A significant step in this direction took place om April 
3, 1979 when the Company completed its acquisition for 
$3 million of an 81% equity interest in QM Productions 
(“QM”) with an option to acquire the balance of equity 
ownership at a later date for $1.5 million. On the same 
date QM used this $3 million plus a $9 million bank fi- 
nancing to acquire substantially all of the assets of a pre- 
decessor company of the same name. The major asset 
acquired is a film library which contains over 1,000 prime 
time episodes for television including 18 one-hour series 
and 24 motion pictures. Among the series are ‘Barnaby 


Jones,’ “The Streets of San Francisco” and “The Fugitive’ 
“Barnaby Jones” has recently been renewed by the CBS 
television network for prime time presentation for the 1979 
Fall season. The OM acquisition also significantly enhances 
the Company’s ongoing live film production capabilities. 
On March 23, 1979 the Company signed an agreement to 
acquire Worldvision Enterprises, Inc. (““Worldvision”), cur- 
rently the world’s largest privately-held television program 
distribution company. Under the terms of the agreement 
the Company will issue a maximum of 407,895 shares of 
Common Stock and 260,000 shares of anew Series A Cumu- 
lative Convertible Preferred Stock to the five present stock- 
holders of Worldvision. The Preferred Stock will have a 
mandatory redemption price of $5.2 million and will be 
convertible into a maximum of 195,488 shares of Common 
Stock. The acquisition will be closed as soon as favorable 
tax rulings are received. Among the programs to which 
Worldvision currently has distribution rights are “Little 
House on the Prairie” (U.S. and foreign), ‘The Loveboat”’ 
(foreign) and “Holocaust” (U.S. and foreign). 

The Company furnishes specially designed and equipped 
vehicles, together with trained personnel, for location film- 
ing of motion pictures for television and movie theaters. 
There is widespread competition in the field of equip- 
ment rental in all the areas in which the Company is 
engaged. 


Other Business Activities 
In the process of developing Kings Island into a recrea- 
tional complex, the Company has entered into two part- 
nerships with outside interests. One such partnership owns 
and operates the Kings Island Inn, a 290-room motor lodge 
contiguous to the amusement park. The other partnership, 
Kings Island Golf Company, has developed two 18-hole 
golf courses. The Company, through its wholly-owned | 
land development affiliate, is presently developing and sell- 
ing dwelling units on land surrounding the golf course. On 
land adjacent to Kings Island, the Company recently 
opened the College Football Hall of Fame (honoring out- 
standing college football players and coaches) which it 
manages for the National Football Foundation and Hall 
of Fame, Inc. 

The Company owns 20% of the outstanding common 
stock of Kinder-Care Learning Centers, Inc. Kinder-Care 


is engaged in the operation of children’s day care centers _ 


and at March 31, 1979 had in operation 316 centers in 
27 states, 306 of which were operated by Kinder-Care and 
10 by a franchisee. 


Employees 
The Company employs approximately 1,380 full-time em- 
ployes and 3,400 part-time or seasonal employees. 


ITEM 2.—SUMMARY OF OPERATIONS 

The Summary of Operations and Dividends declared per 
share for the Company for the five years ended March 
31, 1979, included as part of the Six Year Summary, and 
management’s discussion thereof, set forth beginning on 
page 18 and ending on page 21 of the Company’s Annual 
Report to Stockholders for the year ended March 31, 1979 


are incorporated herein by reference. The Summary of 
Operations should be read in conjunction with the Con- 
solidated Financial Statements of the Company presented 
on pages 23 through 32 of the Company’s Annual Report 
to Stockholders for the year ended March 31, 1979, includ- 
ing the Summary of Significant Accounting Policies which 
describes the basis of determining earnings per share. 


ITEM 3.—PROPERTIES 


Television and Radio Broadcasting Properties 

The Company owns its radio and television studios and 
buildings in Buffalo, Cincinnati, and Kansas City, its FM 
studios and offices in Tampa-St. Petersburg and its tele- 
_ vision studios and offices in Birmingham and Columbus. 
The Buffalo and Columbus television studio and office 
building properties are subject to 9% mortgage notes due 
in 1997 and 1998, respectively. The Company’s radio studio 
and office space in Columbus and Pittsburgh, its AM 
studio and office space in Tampa-St. Petersburg and its 
television studio and office space in Philadelphia are oc- 
cupied under leases. The Company owns its transmitter 
sites and the buildings and equipment located thereon, 
except in Buffalo where the radio transmission equipment 
is located on land under a lease expiring in 1980, in 
Philadelphia where the television transmission equipment 
is located on land under a lease expiring in 1996, in Pitts- 
burgh where the FM transmission tower is located on land 
under a lease expiring in 1980, in Columbus where tele- 
vision equipment is located on land under a lease expiring 
in 1990 and in Tampa-St. Petersburg where the FM trans- 
mission facilities are leased under a five year lease with 
options to renew for two additional five year periods and 
the AM transmission facilities are located on land under a 
lease expiring in 2051. 


Amusement Park Properties 

The Company or affiliates own approximately 1,462 acres 
near Cincinnati, Ohio, on which are situated Kings Island, 
a campground, motel, golf course and residential develop- 
ment. The Company also owns approximately 150 acres 
of land on the Ohio River in Cincinnati, upon which Old 
Coney, a family recreational facility, is located. 

Kings Dominion, near Richmond, Virginia, is situated 
on an approximately 1,358 acre site. Approximately 1,171 
acres are owned by Family Leisure Centers, Inc., and 187 
acres are leased. One parcel of 75 acres is leased through 
1993 with a right of first refusal for an additional 10-year 
term. This parcel constitutes approximately three-fourths 
of the land on which a wildlife preserve is located. The 
remaining 112 leased acres are leased for a term of 50 
years with an option to purchase at the expiration of the 
term. This land is the site for the basic structures of the 
amusement park area. Carowinds, near Charlotte, North 
Carolina, is situated on a 303 acre tract owned by Family 
Leisure Centers, Inc. 

_ Family Leisure Centres of Canada, Ltd. is constructing 

Canada’s Wonderland on a 370 acre site near Toronto, 
Ontario. Family Leisure Centres own 270 of these acres 
_ and 100 acres are held under a lease expiring in 2024, with 
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options to purchase at various times during the terms of 
the lease commencing January 1, 1995. Many of the basic 
park structures will be built upon the leased land. 

Hanna-Barbera Marineland owns approximately 85 acres 
along the coast of the Palos Verdes Peninsula near Los 
Angeles, California. Hanna-Barbera’s Marineland occupies 
part of this site. The partnership also has a contract to 
purchase an additional 19 coastal acres adjacent to the site. 

The Company and The Kroger Co. each own an un- 
divided one-half interest in approximately 1,012 acres near 
Chicago. 


Television and Motion Picture Production and 
Distribution Properties 

The Company owns the land and principal buildings from 
which its Hanna-Barbera operations are conducted. On a 
portion of this land it recently completed construction of a 
production facility which is subject to a 9.49% mortgage 
due in 2009. Cinemobile Systems’ and QM Productions’ 
operations are conducted from various leased facilities. 


ITEM 4.—PARENTS AND SUBSIDIARIES 


The following is a list of certain of Taft’s wholly-owned 
subsidiaries as of March 31, 1979. 
1. Hanna-Barbera Productions, Inc., a Delaware corpora- 
tion. This subsidiary of Taft owns 100% of the outstanding 
stock of the following subsidiaries: 
a. Hanna-Barbera Enterprises, Inc., a New York corpo- 
ration 
b. Taft, H-B Program Sales, a California corporation 
c. Taft, H-B International, a Delaware corporation 
d. Marineland H.B., Inc., a California corporation 
. Cinemobile Systems, Inc., a California corporation 
Cine Guarantors, Inc., a California corporation 
. The Sy Fischer Company, Inc., a Delaware corporation 
. Solow Production Company, a California corporation 
. Taft Broadcasting Company of Pennsylvania, Inc., an 
Ohio corporation 
7. Kings Island Real Estate Co., an Ohio corporation 

Family Leisure Centres of Canada, Ltd., a Canadian 
corporation, is 75% owned by Taft. 

On April 3, 1979 the Company acquired an 81% equity 
interest in QM Productions, a California corporation. 

The names of certain other subsidiaries have been 
omitted, which subsidiaries, considered in the aggregate as a 
single subsidiary, would not constitute a significant 
subsidiary. 

All the above subsidiaries are, or in the case of QM 
Productions will be, included in the consolidated financial 
statements of the Registrant. 

Taft has a 50% equity interest in Family Leisure Centers, 
Inc., a corporate joint venture incorporated in Ohio, and 
owns 20% of the common stock of Kinder-Care Learning 
Centers, Inc., a Delaware corporation. Through a subsi- 
diary, Taft has a 50% equity interest in Hanna-Barbera 
Marineland, a partnership. 

Taft has a 50% interest in Kings Island Inn, a partner- 
ship, and a 65% interest in Kings Island Golf Company, 
a partnership. 
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Cinemobile Systems, Inc., Cine Guarantors, Inc., and 
subsidiaries thereof have investments in various corporate 
joint ventures and partnerships. 

The above corporate joint ventures and partnerships 
and the investment in Kinder-Care Learning Centers, Inc. 
are included on an equity basis in the consolidated financial 
statements of the Company. 

Family Leisure Centers, Inc. is considered an uncon- 
solidated subsidiary for purposes of this item, and separate 
financial statements have been included under Item 12(a). 
Financial statements for the other corporate joint ventures 
and partnerships are not filed because taken together they 
do not constitute a significant subsidiary. 


ITEM 5.—PENDING LEGAL PROCEEDINGS 


Various legal proceedings are pending against the Com- 
pany or its subsidiaries. In the opinion of management of 
the Company, the final disposition of these proceedings 
will not involve recoveries against it in amounts which are 
material in relation to its consolidated financial position. 


ITEM 6.—INCREASES AND DECREASES IN 

OUTSTANDING SECURITIES AND INDEBTEDNESS 
Title of 
Class 


Common, 
$0.50 par 
value 


Date of Number 
Transaction of Shares 
4/5/78 to 5,400 
6/22/78 


Description of 
Transaction 


Options exercised pursuant to the 
Company’s 1974 Stock Option 
Plan. For full details of the Plan, 
see the Registration Statement re- 
lating to these shares filed with the 
Securities and Exchange Com- 
mission (Registration Number 
2-51361). 


6/9/78 1,785 Options exercised pursuant to the 
Company’s 1967 Stock Option 
Plan. For full details of the Plan, 
see the Registration Statement re- 
lating to these shares filed with the 
Securities and Exchange Com- 
mission (Registration Number 


2-51361). 


100% stock dividend paid to stock- 
holders of record on July 28, 1978 
approved by the Board of Directors 
on April 27, 1978. 

Options exercised pursuant to the 
Company’s 1974 Stock Option 
Plan described above. 


8/14/78 4,048,141 


8/15/78 to 
3/12/79 


54,886 


12/15/78 4,867 Issuance of stock bonuses pursuant 
to the Company’s Stock Bonus 
Plan. For full details of the Plan, 
see the Registration Statement re- 
lating to these shares filed with the 
Securities and Exchange Com- 
mission (Registration Number 


2-58635). 
4,115,079 


Shares outstanding 
3/31/78 


Shares outstanding 
3/31/79 


4,040,956 


8,156,035 


On December 13, 1978 the Company issued $20 million 
of 8%4% notes, due August 1, 1995 to three institutional 


investors pursuant to a loan agreement dated December 
19, 1977. A portion of these proceeds have been and the 
balance will be invested in Family Leisure Centres of 
Canada, Ltd., the Company’s seventy-five percent (75%) 


owned Canadian subsidiary. This transaction is more fully — 


described in the Company’s Quarterly Report on Form 
10-Q for the quarter ended December 31, 1978, which is 
incorporated herein by reference. 


ITEM 7.—CHANGES IN SECURITIES AND CHANGES 
IN SECURITY FOR REGISTERED SECURITIES 

Not applicable. 

ITEM 8.—DEFAULTS UPON SENIOR SECURITIES 

Not applicable. 


ITEM 9.—APPROXIMATE NUMBER OF EQUITY 
SECURITY HOLDERS —MARCH 31, 1979 


Number of 
Title of Class Record Holders 
Commion;:($0:50:P ar Values sats ae an ae eee 7,788 
Preferred, $20:00)Par Values. 242) Goa Senet ioe No shares issued 
Warrants for Common, $0.50 Par Value............. 3; 


ITEM 10.—SUBMISSION OF MATTERS TO A 
VOTE OF SECURITY HOLDERS 


Not applicable. 


ITEM 11.—INDEMNIFICATION OF DIRECTORS 
AND OFFICERS 


The Restated Certificate of Incorporation of Taft provides: 
“The corporation shall indemnify any and all of its direc- 
tors or officers or former directors or officers or any person 
who may have served at its request as a director or officer 
of another corporation in which it owns shares of capital 
stock or of which it is a creditor against expenses actually 
and necessarily incurred by them in connection with the 
defense of any action, suit or proceeding in which they, 
or any of them, are made parties, or a party, by reason of 
being or having been directors or officers or a director or 
officer of the corporation, or of such other corporation, 
except in relation to matters as to which any such director 
or officer or former director or officer or person shall be 
adjudged in such action, suit or proceeding to be liable 
for negligence or misconduct in the performance of duty. 


~ 


Such indemnification shall not be deemed exclusive of any 
other rights to which those indemnified may be entitled, — 
under any by-law, agreement, vote of stockholders, or — 


otherwise?’ 
In addition to these provisions covering indemnification 
of directors and officers, Taft has purchased a Director and 


Officer Liability and Corporate Reimbursement Policy — 


from National Union Fire Insurance Company of Pitts- 
burgh, Pennsylvania, which policy covers all elected and 


appointed directors and officers of the Company. Cover- — 


age is fixed at a $20 million limit for each occurrence 
and $20 million in the aggregate in any policy year. A de- 
ductible amount of $20,000 applies to each occurrence. In 
addition, there is self-insured’s retention of 5% up to the 
first $1 million of each loss. Taft pays the entire premium 


for the policy. 
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ITEM 12.—FINANCIAL STATEMENTS, EXHIBITS 
FILED, AND REPORTS ON FORM 8-K 


a) 1. Financial Statements 

Attached hereto as pages S-1 through S-18 are certain fi- 
nancial statements, and supplementary notes and schedules 
of the Registrant and Family Leisure Centers, Inc., an 
unconsolidated joint venture corporation (including an 
index thereto). The financial statements of the Registrant 
appearing on pages 23 through 32 of the Registrant’s 
Annual Report to Stockholders for the year ended March 
31, 1979 (Exhibit 1) are incorporated herein by reference. 


2. Exhibits 
1. The Company’s Annual Report to Stockholders 
for the fiscal year ended March 31, 1979 (furnished 
for the information of the Commission only except 
those portions thereof which are incorporated herein 
by reference under Items 1, 2 and 12(a) hereof). 

The following Exhibits are not included in copies 
of the Form 10-K except those filed with the Secu- 
rities and Exchange Commission. Copies of those 
Exhibits will be provided stockholders upon request. 
2. A statement of earnings per share computations of 
the Registrant for the five years ended March 31, 1979. 


3. Amendment to By-laws of Taft Broadcasting Com- 
pany as adopted April 25, 1979. 

4. Affiliation Agreement effective September 1, 1978 
between American Broadcasting Company and the 
WBRC-TV Division of Taft Broadcasting Company 
and Amendment thereto dated October 2, 1978. 


5. Affiliation Agreement effective September 1, 1978 
between American Broadcasting Company and the 
WKRC-TV Division of Taft Broadcasting Company 
and Amendment thereto dated October 2, 1978. 


6. Affiliation Agreement effective September 1, 1978 
between American Broadcasting Company and the 
WTVN-TV Division of Taft Broadcasting Company 
and Amendment thereto dated October 2, 1978. 
7. Amendement dated February 28, 1979 to Affilia- 
tion Agreement dated April 2, 1962, between National 
Broadcasting Company, Inc. and the WGR-TV divi- 
sion of Taft Broadcasting Company. 
8. Amendment dated February 21, 1979 to Affiliation 
Agreement dated December 1, 1967 between National 
Broadcasting Company, Inc. and the WDAF-TV divi- 
sion of Taft Broadcasting Company. 
b) The Company has filed no reports on Form 8-K during 
the quarter ended March 31, 1979. 


EXECUTIVE OFFICERS OF THE REGISTRANT 
Officer 


Charles S. Mechem, Jr. 

ES AITIVAT OR MCU OATC 28 meee he ye fee Siow Goh ee We 48 
For the past eleven years Mr. Mechem has served as 

the chief executive officer of the Company and he has 
served as Chairman of the Board for the past ten years. 
Dudley S. Taft 

SOC OR Ga OS) Rae Se eR ee a 39 
Mr. Taft was elected President effective April 1, 1976 


and he has been a director of the Company since 

1967. He has served the Company in various 

executive capacities since October, 1967. 

George E. Castrucci 

Executive Vice President, Finance and Corporate Staff. 41 
Mr. Castrucci was elected to this position effective 
October 25, 1978. He has been the chief financial 

officer of the Company since June 1, 1976. Prior to 

that, he had served the Company in various 

management capacities since 1964. 

Ro D. Grignon 

Executive: Vice President, Television. 2°. bo Jee) 50 
Mr. Grignon was elected to this position effective 

July 25, 1978. He has served the Company in various 
Capacities since 1964. 

Carlyle J. Wagner 

Executive vice President, Radio uo ee 45 
Mr. Wagner was elected to this position effective July 25, 1978. 
He has served the Company in various capacities since 1959. 
Samuel T. Johnston 

Executive Vice President, West Coast Group........ 54 
Mr. Johnston was elected to this positon effective 

January 30, 1976. He has been a director of the 

Company since 1975. He has served the Company or 

its predecessors in various capacities since 1952. 

Gary S. Wachs 

Executive Vice President, Amusement Park Group..... 42 
Mr. Wachs was elected Executive Vice President, 
Amusement Park Group, effective April 1, 1976. He has served 
the Company in various management positions since 1969. 
Charles D. Lindberg 

SYS LS i 1 8 eR a Cee a eg 50 
Mr. Lindberg is a partner in the Cincinnati, Ohio, 

law firm of Taft, Stettinius & Hollister, which firm 

acts as the Company’s general counsel. He was elected 
Secretary of the Company in July, 1973 and he is currently 
a nominee for election as director of the Company. 


Verna M. Meyer 
Treasurer and Assistant Secretary. . Reto 
Miss Meyer was elected to this Beation uses 
25, 1978. She has served the Company or its 
predecessors in various capacities since 1953. 
PART II 
Pursuant to Instruction H of the general instructions for 
the Form 10-K Report, the information required by Part II 
is omitted since the Registrant has filed with the Commis- 
sion a definitive proxy statement pursuant to Regulation 
14A since the close of the Registrant’s fiscal year. 
Signatures 
Pursuant to the requirements of Section 13 of the Securi- 
ties Exchange Act of 1934, Taft Broadcasting Company 
has duly caused this report to be signed on its behalf by 
the undersigned, thereunto duly authorized 

TAFT BROADCASTING COMPANY 


By Charles S. Mechem, Jr. 
Chairman of the Board 


June 19, 1979 


TAFT BROADCASTING COMPANY 
Index to Financial Statements and Additional 
Financial Data Filed 


The March 31, 1979 and 1978 consolidated financial 

statements of Taft Broadcasting Company and subsid- 

iaries, together with the report thereon of Peat, Marwick, 

Mitchell & Co., dated May 16, 1979 appear on pages 

23 through 32 of the Company’s Annual Report to 

Stockholders. 

Page No. 

23 Summary of Significant Accounting Policies 

24 Consolidated Balance Sheets— March 31, 1979 
and 1978 

26 Consolidated Statements of Earnings— Years 
ended March 31, 1979 and 1978 

27. Consolidated Statements of Stockholders’ Equity — 
Years ended March 31, 1979 and 1978 

28 Consolidated Statements of Changes in Financial 
Position— Years ended March 31, 1979 and 1978 


29 Notes to Consolidated Financial Statements 


32 Accountants’ Report 


ADDITIONAL FINANCIAL DATA 

Taft Broadcasting Company and Subsidiaries, 

Consolidated: 

S-2 Accountants’ Report on Supporting Schedules 

S-3 Supplemental Information to Notes to Consolidated 
Financial Statements 

Schedules Filed: 

S-5 II Amounts Receivable from Directors— March 31, 
1979 and 1978 

S-5 III and IV Investments in, Indebtedness of, and 
Equity in Earnings of Affiliates— Years ended 
March 31, 1979 and 1978 


S-7 V Property and Equipment— Years ended March 
31, 1979 and 1978 

S-8 VI Accumulated Depreciation of Property and 
Equipment — Years ended March 31, 1979 and 1978 

S-9 VII Intangible Assets— Years ended March 31, 1979 
and 1978 

S-9 XII Valuation and Qualifying Accounts and 
Reserves— Years ended March 31, 1979 and 1978 


S-10 XVI Supplementary Income Statement Information 
— Years ended March 31, 1979 and 1978 


4 

All other supplemental schedules are omitted because 
of the absence of conditions under which they are | 
required or because the information is shown in the 
consolidated financial statements or notes thereto. 

The financial statements and supporting schedules of © 
the Registrant are omitted as the Registrant is primarily 
an operating company and all subsidiaries included in 
the consolidated financial statements do not have 
minority equity interest and/or indebtedness to any 
person other than the Registrant or its consolidated 
subsidiaries in amounts which together exceed 5% of F 
total consolidated assets. 


Family Leisure Centers, Inc. and Subsidiaries, 
unconsolidated joint venture corporation. 


Page No. 
S-11 Accountants’ Report 


S-12 Consolidated Balance Sheets— March 31, 1979 : 
and 1978 


S-13 Consolidated Statements of Earnings and Retained 


c 


Earnings— Years ended March 31, 1979 and 1978 


S-14 Consolidated Statements of Changes in Financial 
Position— Years ended March 31, 1979 and 1978 


4 
: 
S-15 Notes to Consolidated Financial Statements 


Schedules Filed: 


S-18 V Property and Equipment— Years ended March 
31, 1979 and 1978 


S-18 VI Accumulated Depreciation of Property and | 
Equipment — Years ended March 31, 1979 and 1978 


All other supplemental schedules are omitted because 
of the absence of conditions under which they are 
required or because the information is shown in the 
financial statements or notes thereto. 


Accountants’ Report on Supporting Schedules 


PEAT, MARWICK, MITCHELL & CO. 
Certified Public Accountants 


The Stockholders and Board of Directors 
Taft Broadcasting Company: 


Under date of May 16, 1979, we reported on the 
consolidated balance sheets of Taft Broadcasting 
Company and subsidiaries as of March 31, 1979 and 1978 
and the related consolidated statements of earnings, 
stockholders’ equity and changes in financial position 
for the respective years then ended, as contained in the 
annual report to stockholders for the year 1979. These 
financial statements and our report thereon are incorpo- 
rated by reference in the annual report (Form 10-K) 
required to be filed by Taft Broadcasting Company under 
the Securities Exchange Act of 1934. 

In connection with our examinations of the afore- 
mentioned consolidated financial statements wé also 
examined the supporting schedules listed in the accom- 
panying index. In our opinion, such schedules present 
fairly the information set forth therein. 


Peat, Marwick, Mitchell & Co. 


Cincinnati, Ohio 
May 16, 1979 
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SUPPLEMENTAL INFORMATION TO NOTES 
TO CONSOLIDATED FINANCIAL STATEMENTS 


Replacement Cost Data (Unaudited) 


Pursuant to Securities and Exchange Commission (SEC) 
Rule 3-17 of Regulation S-X, the Company is required to 
disclose certain information regarding estimated current 
replacement costs of its inventories and productive capacity. 
The SEC’s purpose is to provide information to investors 
which will assist them in obtaining an understanding of 
the current costs of operating a business which cannot be 
obtained from historical cost financial statements taken 
alone, and to provide information which will enable in- 
vestors to determine the current cost of inventories and 
productive capacity as a measure of the economic invest- 
ment in these assets existing at the balance sheet date. 
Replacement costs do not represent the current market 
value of such assets, or the amount for which they may 
be sold. Further, the excess of estimated replacement costs 
over historical costs does not represent additional stock- 
holders’ equity. 

The SEC is aware that it is requiring disclosure of data 
which cannot be calculated with precision, because esti- 
mates of current replacement costs must be made within 
the framework of each company’s economic situation and 
because there are difficult and empirical judgments which 
must be made in the light of different specific factual cir- 
cumstances in developing the data. Because of the many 
subjective assumptions used to generate this data, it will 
not be comparative to other companies’ data, even those 
in the same industry. 

In presenting the estimated current replacement cost data, 
hypothetical assumptions are made that the Company 
would replace all its inventory and productive capacity 
at the end of its fiscal year, that the economic resources 
would be available for such replacement, and the physical 
assets could be acquired and installed at that date. Man- 
agement of the Company does not contemplate replacing 
assets in such a manner. When necessary, assets will be 
replaced in the normal course of business over a period of 
years. Any replacements will be based upon the factual 
situation at the time such replacements are made, which 
may differ significantly from the assumptions used to 
generate the estimated replacement cost data disclosed 
herein. 

The Company expects that savings in maintenance and 
repairs could result from the instant replacement of its 
productive capacity, but cannot estimate the amount of 
such savings. Pricing decisions for the Amusement Park 
Group are influenced by new capital additions, however, 
it is unlikely that sufficient price adjustment could be 
obtained to offset the additional replacement cost deprecia- 


tion for that Group. Pricing for the Broadcast and West 
Coast Groups is not directly related to the cost of new 
replacement assets. Replacement costs would have an effect 
on property taxes, insurance and other costs, and the 
various methods that could be utilized to finance such 
replacements would have an impact on results of opera- 
tions. Therefore, the Company cautions against any sim- 
plistic use of this replacement cost data in analyzing its 
effects on the Company’s operations and financial position. 

Estimated current replacement cost data at March 31, 
1979 and 1978, compared to historical cost data is as follows: 


March 31, 1979 March 31, 1978 


Estimated Estimated 


(In thousands Replacement Historical Replacement Historical 


of dollars) Cost Data Cost Data Cost Data Cost Data 
Property and 
equipment: 
Land and 
improvements. $ 21,521 20,050 L2;S79 11,620 
Buildings....... 73,758 45,723 65,562 39,811 
Operating and 
other 
equipment.... 108,354 62,659 90,820 57,953 
Leasehold 
improvements. 1,311 862 952 940 
Installations in 
PrOgressenaiiey 135232 13,232 4,802 4,802 
Total cost... 218,176 142,526 174,711 115,126 
Less accumulated 
depreciation. . . 91,783 51,957 76,960 45,890 
Net property and 
equipment.... $126,393 90,569 97,751 69,236 
Depreciation 
expense........ $ 11,340 7,478 9,674 6,957 
Television and 
feature films 
current and 
noncurrent, at 
amoritized cost. . $ 52,892 52,892 40,668 40,668 
Amortization iS Oe egies ae 5 Rae an 
expense........ 


$ 24,982 24,982 20,848 20,848 


Included in prepaid expenses and miscellaneous current 
assets at March 31, 1979 and 1978 in the Consolidated 
Balance Sheets is merchandise and food inventories of the 
Amusement Park Group and land and residential develop- 
ment costs aggregating $2,931,000 and $2,481,000 respec- 
tively. Included in operating costs and expenses for the 
years ended March 31, 1979 and 1978 in the Consolidated 


Statements of Earnings is cost of sales of $7,116,000 and 
$5,532,000, respectively, related thereto. Such inventories 
and cost of sales amounts are not material and historical 
costs and costs of sales are substantially identical to the 
replacement cost data. 

The following paragraphs describe the methodology 
used to calculate the estimated replacement cost of prop- 
erty and equipment in service at March 31, 1979 and 1978. 

Broadcasting equipment and buildings (33% of total re- 
placement cost of property and equipment at March 31, 
1979): 

The estimated replacement cost of broadcasting towers 
was based on suppliers’ current estimate of cost and 
erection. Other broadcasting equipment was based ona 
functional approach to replacement, using manufac- 
turers’ price lists and other appropriate sources to esti- 
mate the replacement cost. Office buildings, studios and 
transmitter buildings were based on the estimated cost 
per square foot for the appropriate space required. 


Amusement park rides and devices, and buildings (47% 
of total replacement cost of property and equipment at 
March 31, 1979): 

The Company generally assumed that these assets would 

be replaced in kind or with similar assets. Estimated 

replacement costs were based on current estimates to 
acquire, deliver and construct those assets, including 
estimates for designing the show and decor elements, 
and capitalized interest. Assets that would not be re- 
placed, which are immaterial, are reflected at historical 
amounts. Amusement park replacement cost does not 
include the unconsolidated affiliates. Family Leisure 
Centers, Inc. replacement cost data is disclosed on Pages 
S-16 and S-17. 


Motion Picture Production and Distribution property 
and equipment, and all furniture and fixtures, motor vehicles, 
corporate office facilities, land improvements and lease- 
hold improvements (8% of total replacement cost of prop- 
erty and equipment at March 31, 1979): 

Estimated replacement costs of these assets were based 

upon indexes, current estimates of acquisition and other 

appropriate methods. 


Land and installations in progress (12% of total replace- 

ment costs of property and equipment at March 31, 1979): 
These assets are reflected at historical cost as land will 
not be consumed in the ordinary course of business and 
installations in progress reflects current replacement 
costs. 
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Estimated replacement cost accumulated depreciation of 
property and equipment was calculated by computing . 
indexes (either for appropriate classes of assets or for 
individual assets) based on the relationship of historical 
cost to historical accumulated depreciation. These indexes 
were applied to estimated replacement costs to determine 
replacement cost accumulated depreciation. 

Estimated replacement cost depreciation expense for the 
fiscal year was calculated using historical lives and straight- 
line method. Although accelerated methods of deprecia- 
tion are used for certain assets for financial reporting 
purposes, the SEC requires the use of the straight-line 
method for replacement cost reporting purposes. 

Television and feature films estimated replacement cost 
data is the same as historical cost data as the SEC has 
determined that they are unique assets and it is not pos- 
sible to reasonably estimate their current replacement cost. 
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TAFT BROADCASTING COMPANY AND SUBSIDIARIES SCHEDULE II 
Amounts Receivable from Directors 
Years ended March 31, 1979 and 1978 


Column A Column B Column C Column D Column E 4 
Balance 
Deductions March 31, 1979 

Balance (1) (2) (1) (2) 
March 31, Amounts Amounts i 
Name of debtor 1977 and 1978 Additions collected written off Current Not current p 
Lawrence H. Rogers II (Note) $49,000 — 6,000 — — 43,000 4 


Note—The note, due on or before October 1, 1980, bears interest at a variable rate equal to one-half of prime (interest rate of 5.875% at March 31, 1979 
and 4% at March 31, 1978). Effective July 12, 1977, Mr. Rogers resigned as a director of the Company. 


TAFT BROADCASTING COMPANY AND SUBSIDIARIES 
Investments in, Indebtedness of, and Equity in Earnings of Affiliates 
Years ended March 31, 1979 and 1978 


a ae ea 


Column AC ee eee 


Balance at beginning of period 


Number of shares 


Name of issuer and or principal . 
Description of investment amount of notes Amour 
Year ended March 31, 1979: i 
Family Leisure Centers, Inc. f 
Investment ..).30 002 Se Oe BO a atone Veh Sh nen na Ogee 50 shs. 50% $31,350,033. 
Deferred:intercompany. Interests 20 e505) eee ee ee $(119,035) a (119 035) 
Hanna-Barbera Marineland, a.partnership 22.2.5. lace ete con — 50% 3,609 800, 
Land and other assets held jointly with The Kroger Co. ................ _ 50% 229 | 
Other unconsolidated ‘affiliates oy o55 ii eee ek er eae — 167/3%-65% 2,055,458 
Total investments in and advances to partnerships, and corporate 

JOINT -VENEUTES ood Rie es al NAN hacer a cee a oo we 39,422,002 


Other 2282 Siesta ee ce ee — — 5,189,162, 


Total investments in and advances to partnerships, corporate 
joint ventures:and others.) 0.0 ic Se ee Beet ata oe ed een — — 


$44,611,164 


Year ended March 31, 1978: 
Family Leisure Centers, Inc. 


Inivestrrre nt ge (552 ec ae a Hep aetl o 50 shs. 50% 
Deferred intercompany interest.’ (6.2 4/5) emu se es cae a ee $(127,605) — 
Land and other assets held jointly with The Kroger Co. ................ — 50% 
Other unconsolidated affiliates’y) tytn Uh peae Rae ain eee an _ 1673%-65% 


Total investments in and advances to partnerships, corporate 
JOINE VERE ES ia ee Maa ak CH ete i en nen, ee de _ — 


Total investments in and advances to partnerships, corporate 
joint ventures'‘andiothersiierdaan Giese ars BER Ca ate en ame — = 


$22,712,500 


Notes: 

(A) Represents additional capital contributions. 

(B) During the year the Company wrote off certain concept and development costs and capitalized interest associated with a proposed theme amusement park 
near Chicago, Illinois. 4 

(C) During the year a Company subsidiary entered into a partnership which purchased certain assets of Marineland of the Pacific, and the Company made additc 
capital contributions to that partnership and other affiliates. 

(D) During the year the Company purchased a 20% interest in Kinder-Care Learning Centers, Inc. and made advances to the National Football Foundation 
relating to construction of the College Football Hall of Fame. 


Column C 
Additions 
Equity taken up in 


earnings (losses) 
for the period 


(113,596) 
5,433 
(177,415) 


(121,867) 


(407,445) 
292,663 


(114,782) 


463,301 
8,570 


(606,288) 


(134,417) 
70,132 


(64,285) 


Other 


2,275,000(A) 


780,433(A) 


3,055,433 
1,750,000(A) 


4,805,433 


15,000,000(A) 


4,273,919(C) 


19,273,919 


5,138,110(D) 


24,412,029 


Column D 


Deductions 


63,842 
179,724 


243,566 
325,072 


568,638 


2,200,000(B) 


230,000 


2,430,000 
19,080 


2,449,080 


Column E 


Balance at end of period 


Number of shares 
or principal 
amount of notes 


50 shs. 


$(113,602) 


50 shs. 


$(119,035) 


50% 
50% 
50% 
167/3%-65% 


50% 
50% 
1673%-65% 
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SCHEDULE III AND SCHEDULE IV 


Amount 


31,236,437 

(113,602) 
5,707,385 
2,461,904 


2,934,300 


41,826,424 


6,906,753 


48,733,177 


31,350,033 
(119,035) 
2,525,746 


5,665,258 


39,422,002 


5,189,162 


44,611,164 


TAFT BROADCASTING COMPANY AND SUBSIDIARIES 


Property and Equipment 
Years ended March 31, 1979 and 1978 


Column A 


Classification 


Year ended March 31, 1979: 
Land: and improvements 328s na 
Buildings ee ea each See een 
Operating and other equipment.......... 
Leasehold improvements................ 
Installations in progress <<. wc O een ns 


Year ended March 31, 1978: 
Landiancdimprovementss\ < eint ao atomen tetas 
SAEit tele ys4- pee RUE E Reser MAMA RUINS ART IK | 
Operating and other equipment.......... 
Leasehold improvements................ 
Installations in’ progress. ).4) nie tanto 


Note— 
(A) Land transferred to other balance sheet accounts. 


Column B 


Balance at 
beginning 
of period 


$ 11,619,621 


39,811,144 
SY, 0a 208 
939,403 
4,802,476 


$115,125,883 


$ 10,864,739 


36,786,032 
53,628,257 
907,753 


3,507,083 
$105,693,864 


Column C 


Additions 
at cost 


7,260,670 
4,163,801 
3,803,508 
13,346 
13,969,207 


29, 210,532 


299,205 
458,439 
47135,113 
14,571 
6,878,531 


11,781,859 


Column D 


Retirements 


129,010 
84,760 
1,413,087 
90,909 
92,219 


1,809,985 


400 
2,306,831 


2,307,231 


SCHEDULE V 

Column E Column F_ 
Other 
changes— Balance 
add (deduct) at end 
transfers of period 
1,298,547 20,049,828 
1,833,050 45,723,235 
2 S15) 76) 62,659,421 
— 861,840 
(5,447,358) 13,232,106 
—_ 142,526,430 
459,677 11,619,621 
2,567,073 39,811,144 
2,496,700 97,953,239 
17,079 939,403 
(5,583,138) 4,802,476 
(42,609)(A) 115,125,883 


TAFT BROADCASTING COMPANY AND SUBSIDIARIES 
Accumulated Depreciation of Property and Equipment 
Years ended March 31, 1979 and 1978 


Column A Column B 
Balance at 
beginning 

Description of period 

Year ended March 31, 1979: 

PAM RIPEGVEITIONES icy de Cire calls « $ 815,927 
USM Hic Ue Nei aUN Le Sultan een ea ty 14,481,912 
Operating and other equipment.......... 30,077,295 
Leasehold improvements................ 514,592 


$45,889,726 


Year ended March 31, 1978: 


Panciimnrovemencsin vis Wonca ke A vii ee $ 604,314 
2) 004 (0 FA Leas el, a cc RUA eae ea eR Ne 12,138,281 
Operating and other equipment.......... 27,439,717 
Leasehold improvements................ 404,037 

ic beanie ee a toe pitty aie an aa, $40,586,349 


Note— 
(A) Depreciation charged to other accounts. 


Column C 


Additions 
charged 
to costs 

and 
expenses 


285,668 
2,468,677 
4,633,628 

89,580 


7,477,993 


211,613 
2,319,250 
4,335,899 

90,039 


6,956,801 


Column D 


Retirements 


81,623 
84,763 
1,303,471 
90,908 


1,560,765 


273 
1,759,066 


1709; 309 


SCHEDULE VI 


Column E 


Other 
changes — 
add 
(deduct) 


724 
38,950 
110,188 
845 


150,707(A) 


24,654 
60,745 
20,516 


105,915(A) 


Column F 


Balance 
at end 
of period 


1,020,696 
16,904,776 
33,517,640 

514,109 


G1 957 221 


815,927 
14,481,912 
30,077,295 

514,592 


45,889,726 
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TAFT BROADCASTING COMPANY AND SUBSIDIARIES 


Intangible Assets 
Years ended March 31, 1979 and 1978 


Column A 


Balance at 
beginning 
of period 


Description 


Year ended March 31, 1979: 
Contracts, broadcasting 
licenses and goodwill...... 


Year ended March 31, 1978: 
Contracts, broadcasting 
licenses and goodwill...... 


Notes: 


Column B 


$35,367,239 


$36,293,943 


Column C 


Additions 
at cost 


1,848,940 


Column D 
Deductions 
(1) | (2) 
Charged Charged 
to costs to other 
and accounts — 
expenses describe 
112,566 — 
179,627 fh 


SCHEDULE VII 


Column E 


Other 
changes — 


add (deduct) 


Column F 


Balance 
at end 
of period 


37,103,613 


(747,077)(A) 35,367,239 


(A) Represents investment tax credit refund of a subsidiary relating to years prior to acquisition (see note 2 to Consolidated Financial Statements). 
(B) Deferred research and development expenses, pre-operating expenses and similar deferrals are omitted because they are immaterial. 


TAFT BROADCASTING COMPANY AND SUBSIDIARIES 


Valuation and Qualifying Accounts and Reserves 


Years ended March 31, 1979 and 1978 
Column A 


Description 
Year ended March 31, 1979: 
Reserve which is deducted from asset 
in the balance sheet— allowance for 


doubtful accounts. ee: eae 


Year ended March 31, 1978: 
Reserve which is deducted from asset 
in the balance sheet — allowance for 


doubtful:accounts aii ees ean 


Notes: 


(A) Recoveries on accounts previously written off. 


(B) Write-offs of uncollectible accounts. 


Column B 


Balance at 
beginning 
of period 


$1,129,826 


$ 878,118 


SCHEDULE XII 


Column C Column D 
Additions 
(1) (2) 
Charged Charged 
to costs to other 
and accounts— 
expenses describe Deductions 
1,418,512 57,473(A) 1,204,028(B) 
983,946 177,822(A)  910,060(B) 


Column E 


Balance 
at end 
of period 


1,129,826 5 


1,401,783 — 


, 
’ 


. 
| 
4 
; 
i 


‘ 
¥ 


4 


y 


TAFT BROADCASTING COMPANY AND SUBSIDIARIES 
Supplementary Income Statement Information 
Years ended March 31, 1979 and 1978 


Column A 


Item 
Year ended March 31, 1979: 


Rene mer am Te Darshan acum ni rda ue ACME UCC MMU Ee uc cl. ed 


DeGreciaton Gi Property) ANC ECQUIPMIeIE Taiyo idk ase age nde Mee sla aoe det 


Taxes, other than income taxes: 


Year ended March 31, 1978: 


AE Se OSG yal Vero Cary a8 etl aie ae SOUT ET AcE) NEG a ee An 


DEOIECIAGHHOL PrOperty ANU. CQUIPMVeN tine Ci ee Nk Ba a 


Taxes, other than income taxes: 


PO OCIESIICE COSTS 0) Mir cst Gua ic Siu Meer Mem aH ialela a RUE aie n Mu a UNA uS  ORMNL ne STI 


S-10 


SCHEDULE XVI 


Column B 


Charged to 
costs and 
expenses 


SUI Ima ed  ING MOOK a UMD ngs $1,543,597 


UO AE Gr UN SP ETAN SB tees ma $7,477,553 


ACR Ac Puen a oe teUne Mahe ADU NE Cig 1,970,245 
TASER es ue ik eH 1,278,145 


$3,248,390 


SHON LPL Be ir at Rasa Se elute HEN $4,636,772 


2S AGNI BN OU SERS SU na $1,177,899 


SUMMA NCO eR CARCI UN Ue $6,956,801 


DA MWR CMON UN Ca NNy cals cali wah 1,806,056 
Sa EAR) SU Ua a ay 1,191,925 


$2,997,981 


SUNT Oe CaP ca a $3,393,312 


Note—Amortization of intangible assets, rents, royalties, and research and development cost amount to less than one percent of net revenues. 
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Accountants’ Report 


PEAT, MARWICK, MITCHELL & CO. 
Certified Public Accountants 


The Board of Directors 
Family Leisure Centers, Inc.: 


We have examined the consolidated balance sheets of 
Family Leisure Centers, Inc., and subsidiaries as of March 
31, 1979 and 1978, and the related consolidated state- 
ments of earnings and retained earnings and changes in 
financial position and Schedules V—Property and Equip- 
ment and VI— Accumulated Depreciation of Property 
and Equipment for the years then ended. Our examina- 
tions were made in accordance with generally accepted 
auditing standards, and accordingly included such tests 
of the accounting records and such other auditing pro- 
cedures as we considered necessary in the circumstances. 

In our opinion, the aforementioned consolidated 
financial statements present fairly the financial position 
of Family Leisure Centers, Inc., and subsidiaries at March 
31, 1979 and 1978 and the results of their operations 
and the changes in their financial position for the years 
then ended, in conformity with generally accepted 
accounting principles applied on a consistent basis; and 
the supporting schedules, in our opinion, present fairly 
the information set forth therein. 


Peat, Marwick, Mitchell & Co. 


Cincinnati, Ohio 
May 16, 1979 


FAMILY LEISURE CENTERS, INC., AND SUBSIDIARIES 
Consolidated Balance Sheets 

March 31, 1979 and 1978 

ASSETS 


Current assets: 


Receivables, including $90,574 and $32,024 due from affiliates.................. 


POSED GSTS rg Ah UCU ER TENE Mick SNE Na PAID UG AIO als Vig C02 Oe 


Property and equipment, at cost (Note 2): 
Pee ia provements nme niy sn annem wu dumn rd N MMU ME es 
ere Ne Non NE ERNE MMRDA T ANAT EMM OLN ete NIMC UE TUL Ee ASM GNE Uke i 
Paeearantanrisemenestrurtires a ui ci mer abe a ee ee i 
PO reienummmentiand facilities thw yn iM Ui eRe ety Je oe 


Installations in progress (Cost to complete approximately $2,100,000 in 1979). ..... 


ere AC MAMUI ALOU UC DIPC CIATION a huddle i. IDA NODA OMICS Mansi yk 
Netproperty and equipment lie e Yoel ee US Bee se ey 


Deferred charges, at cost less accumulated amortization......................... 
OE RIOSEC Ta AL CDSE fe ty yam MnnNmnirWane WPS Ne Mapa GON MS OPER a iia oc OLN Gyn a 


LIABILITIES AND STOCKHOLDERS’ EQUITY 


Current liabilities: 
ORES ANAUI CEO ID ANIKS LINOLE)Z) LVM a tinea smm inn naman VO LIOR AnD Iy Ne IN SS 
hone esa aenty Clirent POrHOm (NOTE 2) eon Saree uie es ema hue eI 
rete GNIS 0 WUE HO Soe et ae at IG DN ATR aA PA SU et CS ea 
Pie Lane oINOLEr | iu A ranienan Alina amOnaiu ea A men On MAB a ae ES cole 
Accrued interest, including $452,183 and $327,226 due stockholder............... 
em oe Pex Dericce Mu tier rnin enw, MON NNiCa Tu Mo nt yabe (So AUN 
EES ee eNO EMC i ATEN Slee UTLEY A ae ae 


Aiea Ve dag cop El ecb scr enlge ge ten Gasol) de Mean LEE a Ii CT SU a CU 


Long-term debt, less current portion (Note 2).............0.0.0.0000000 0c eee 
Welerred mncometaxes NOLES) en he ab ne WG Cow bea ee UN ey ee. 


Commitments (Note 5). 

Stockholders’ equity (Note 4): 
Common Stock, par value $1 per share: authorized and issued 100 shares.......... 
PG ag SS DEL ATEUNC EST Gl 2 ay EAS hs ATE SS eG Ny a ee 
Pc eer eka eerie Ties Me penn were er aU eI AUG SN TE EM ee rai a 


EM AMSEC OOIICKS COME Fn GNC t Io. 2 ee itaknp tigen widely sw iy eye ee eee 


See accompanying notes to consolidated financial statements. 


1979 


$ 246,349 
277 884 
2,078,997 


1,382,868 
3,986,098 


24,862,335 
7,947 ,843 
58,805,508 
4,017,666 
10,514,267 


105,747,619 
21,916,941 


83,830,678 


664,554 
1,040,096 


$89,521,426 


$ 15,750,000 
183,296 
1,545,542 
671,623 
534,916 
520,135 


19,205,512 


7,698,047 
145,000 


100 
60,863,355 
1,609,412 


62,472,867 


$ 89,521,426 
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1978 


$ 73,687 


86,177 
17790, 299 


1,887,508 
3,837,667 


28,963,230 
7,474,660 
56,783,001 
3,438,994 
4,710,855 


101,370,740 
16,510,593 


84,860,147 


1,013,103 
853,366 


$ 90,564,283 


$ 14,500,000 
585,807 
1,682,576 
216,332 
495,373 
905,732, 


271,358 
18,257,178 


9,296,047 
311,000 


100 
60,863,355 


1,836,603 
62,700,058 


$ 90,564,283 
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FAMILY LEISURE CENTERS, INC., AND SUBSIDIARIES 
Consolidated Statements of Earnings and Retained Earnings 
Years ended March 31, 1979 and 1978 


Net revenues! io ee ACTON Ba DIE Las AUN oc) CUS UM A eee en) ee 


Operating costs and expenses: 
Cost of goods'soldi iy i Uo Ge Nh OR A peta Neen ae a 
Operating expenses) 0.3 ey Oe aren Sree ave ai Ne es 
General and administrative expenses 2.00505 G0 Ser Ta a ian MR 


Depreciation): 02300) OS GE AO ee SCE On 
Total operating costs and expenses... 0) lel ee ee 


Operating profit. oe Pe SENG ees te 


Other deductions (income) net: 
Interest expense, net of interest capitalized of $551,416 and $177,872 (Note 2)....... 
Other, ‘Neb es ek CSR a es A CANS eet pee LI eee tee oa 


Total other so 5 oF TU EN SIE SR TS ea 


Earnings (loss) before income taxes..... 2.0 0..0.0.000 0000 ee 
Income taxes (benefit) (Note 3) i ie a nA ecg UE ST Lanta cr a aR 


Net earnings’ (loss) 2/900 gh oe a OR ae de ca 
Retained earnings. at. beginning of year. an on a ee eee 


Retained earnings at end'of'year) 00 2 Oe a aan Ue at 


See accompanying notes to consolidated financial statements. 


1979 


$36,730,692 


5,083,414 
18,343,238 
5,914,854 


5,939,051 
35,280,557 
1,450,135 


1,588,014 
106,312 


1,694,326 


(244,191) 
(17,000) 


(227,191) 
1,836,603 


$1,609,412 


1978 


$37,140,692 


4,538,924 
16;23U;17¢ 
6,132,153 


5,701,633 


_ 32,603,880 
4,536,812 


3,322,617 
(73,400) 


3,249,217 


1,287,595 
361,000 


926,595 
910,008 


$ 1,836,603 


FAMILY LEISURE CENTERS, INC., AND SUBSIDIARIES 
Consolidated Statements of Changes in Financial Position 
Years ended March 31, 1979 and 1978 


Sources of working capital: 


Net earnings (loss) 


Charges (credits) to earnings not requiring (providing) working capital: 
Depreciation 


RENT UR ti LAG ry an Nn AR (Cae aT WEA EEN a eq PU eye 


Deferred income taxes (Note 3) 
Other, net 


Funds derived from operations 
Sale of Canadian subsidiary (Note 6) 
Capital contributed by stockholders 


Uses of working capital: 
PROMOS LONOLODeLEY ANG eCUIDMeNns, TEb ey oh PU BUC bs Ga aed 
eI MTOM STORING OE yo ahs Whit Wo vuiarmee yng aly Man) TPO MINE liege. ist a 


Changes in working capital: 


Increase (decrease) in current assets: 


Inventories 


Prepaid expenses 


(Increase) decrease in current liabilities: 
ohms) UE Tay haat chem VELL EGAY Ra alan acon atch MALE ALM ee a 
Done ererrM CeOtECUrrCnY DOr cla Alani We nice mms i ne le a araye cs, oa 
Fey OAD R08) Gs oh BS STU NG ne a ea ee eae ae 
a CR Oe Mem eet CARE Oe eR CCIE Cy Genta gis 4) ads vs wid SS ne waa Ree 


ee perrarraeninievm te iy nt adeter cin ea Pte a ele wi yank wee ee 


Dieter RCPere ase) Wh WOCKINE CAPItAls aiac dia adh ils ee Selle ents eb hg elim e angele Be 


See accompanying notes to consolidated financial statements. 


1979 


$ (227,191) 


5,939,051 

487,024 
(166,000) 

182,047 


6,214,931 
3,241,395 
140,665 
799,903 


$10,396,894 


10,148,894 
248,000 


$10,396,894 


172,662 
191,707 
288,702 


(504,640) 
148,431 


(1,250,000) 
402,511 
137,034 

10,898 


(248,777) 
(948,334) 


$ (799,903) 
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1978 


$926,595 


5,701,633 
487,024 
(44,000) 

85,913 


7,197,165 


30,000,000 


$37,157,165 


7,822,168 
16,885,919 
34,646 
12,414,432 


$37,157,165 


(703,553) 
(136,966) 
140,526 


763,499 
63,506 


(2,500,000) 
15,296,850 
(312,982) 
54,907 
(187,849) 


12,350,926 


$12,414,432 
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FAMILY LEISURE CENTERS, INC., 

AND SUBSIDIARIES 

Notes to Consolidated Financial Statements 
March 31, 1979 and 1978 


(1) SUMMARY OF SIGNIFICANT 

ACCOUNTING POLICIES 
(A) Organization 

The Company is a corporate joint venture owned 
equally by Taft Broadcasting Company and The Kroger 
Co. Amusement parks presently represent the Company’s 
only industry segment. 


(B) Principles of consolidation 

The consolidated financial statements include the ac- 
counts of the Company and its wholly-owned subsidi- 
aries. All intercompany accounts have been eliminated. 


(C) Inventories 
Inventories for resale are stated at the lower of cost 
(first-in, first-out) or market. 
(D) Property and equipment 
All costs incident to acquisition of property and equip- 
ment are capitalized, including interest and property 
taxes during construction, to properly reflect the cost of 
the asset. Property and equipment are depreciated using 
composite rates and the straight-line method over their 
estimated useful lives as follows: 
Land improvements. .........10 to 45 years 
Boilie eva Ac tee MiG Aen 25 years 
Rides and amusement structures. ... . 15 years 
Other equipment and facilities. . .3 to 10 years 
Ordinary maintenance, repairs and minor renewals are 
charged to earnings as incurred. Betterments and major 
replacements are capitalized. On normal retirements or 
disposals, the cost is removed from the property ac- 
count and the same amount plus cost of removal and 
less salvage value is charged to accumulated depreciation. 
No gain or loss is recognized. For abnormal or unusual 
retirements or disposals, the cost and accumulated depre- 
ciation are eliminated from the accounts, and any gain 
or loss is reflected in the Consolidated Statement of 
Earnings. 


(E) Deferred pre-opening expenses 

In connection with the planning of new amusement 
parks, payroll, promotion, supplies and similar expendi- 
tures not associated with construction costs are deferred. 
Such expenditures are amortized over five years. 


(F) Income taxes 

Deferred income taxes are provided for timing dif- 
ferences. Investment tax credits are recognized as a reduc- 
tion of Federal income tax using the “flow-through” 
method when realized. 


(2) NOTES PAYABLE AND LONG-TERM DEBT 

At March 31, 1979 and 1978, the Company had short- 
term line of credit arrangements aggregating $16,500,000, 
of which $15,750,000 and $14,500,000 had been borrowed 
at those dates. The interest rates are at prime. The 
Company must maintain average compensating balances 
of 20% of borrowings, plus 10% of any unused lines. 


The maximum amount of borrowings during the year 
ended March 31, 1979, under short-term line of credit 
arrangements was $15,750,000 and the approximate aver- 
age aggregate short-term borrowings outstanding during 
the year was $11,100,000. The approximate weighted aver- 
age interest rate was 10.4% for the year (calculated using 
the actual interest cost on short-term loans divided by 
average short-term debt outstanding). The maximum 
amount of borrowings during the year ended March 31, 
1978, under short-term line of credit arrangements was 
$14,500,000 and the approximate average aggregate short- 
term borrowings outstanding during the year was 
$8,700,000. The approximate weighted average interest rate 
was 7.5% for the year. 

Long-term debt is summarized as follows: 


Year Ended March 31, 
1979 1978 


Subordinated loan from The Kroger Co. 

repayable at various dates through 1991 

at varying interest rates from prime plus 

1% in 1978, to prime plus 442% 

TM LOSS eae nsa ENN Wa) ese aearie sal UR Nae $7,500,000 $7,500,000 
Other obligations (original amount 

$447,500 and $3,800,000 respectively) 

including capitalized leases, payable at 

various dates through 1982, with 


interest rates ranging from 6% to 12%... 381,343 2,381,854 
7,881,343 9,881,854 
Less current portion 183,296 585,807 


$7,698,047 $9,296,047 


Maturities of long-term debt, excluding the subordi- 
nated loan, for the two years succeeding March 31, 1980, 
are approximately as follows: 


Year Amount 
DOB Dh eee a Pa ah Sr OE NONI Stee ge ee $144,047 
TOB 2. Sa ERD RAUB ASA i ss Se a mae eC 54,000 


In addition, payments are due on the subordinated 
loan equal to 75% of the Company’s cash flow from 
operations (as defined), provided the Company’s net 
working capital is at least $2,000,000. No principal pay- 
ments have been made or are payable at March 31, 1979. 

Interest on long-term debt was $848,000 and $2,558,000 
for 1979 and 1978, respectively, of which approximately 
$800,300 and $613,000, respectively, was paid to The 
Kroger Co. 

Interest capitalized in 1979 relates to the development 
of an amusement park in the Toronto, Canada area (prior to 
the sale of the Canadian subsidiary) and the construction 
of a major attraction which will require in excess of one 
year to complete. Had the Company followed the practice 
of expensing interest during construction periods, the net 
effect on net earnings would have been an increase in the 
1979 loss of approximately $204,000. Interest capitalized in 
1978 related to the development of an amusement park in 
the Toronto, Canada area. The net effect on 1978 was not 
material. 


(3) INCOME TAXES 
The details of the income tax provisions are as follows: 


Year Ended March 31, 
1979 1978 
Current: aie ae 
IRE GLE Taney katagl Si eT COMMU taal bes Ve, ila $ — $318,000 
CAL OEM a WucnMen aR A iat Sys Han tan nies ete avait eh edta ke Let — 87,000 
Deferred: 
OE GIN OE URL ST Sa HE on ar (13,500) (34,000) 
See rime UE oe circ uhauien La Cuil (3,500) (10,000) 
$ (17,000) $361,000 


The components of the deferred income taxes are as 
follows: 


Year Ended March 31, 
1979 1978 
Wefernedichangesiau ips weed RO ai UA AE $ 30,100 $ (44,000) 
Investmentcreaitiaii: vito nag ingot Mella 13,500 74,000 
Accelerated depreciation methods.......... (60,600) (74,000) 
$(17,000) — $(44,000) 


The reasons for the difference between total income 
tax expenses and the amount computed by applying the 
statutory Federal income tax rate to earnings before in- 


come taxes are as follows: 
; Year Ended March 31, 


ee Bae 
Computed expected tax expense............ $(117,200) $618,000 

Capital losses not deductible.............. 87,400 — 
Benefit of surtax exemption............... _ (13,000) 
UMIVeStMentitaNCreadita esas coe! ey Nelda ute 13,500 (302,000) 
Stale iNeOmetares se uaiaN Kull jeeidinn velit UNE, (2,600) 41,000 
PIERS BURGE AON A TDR Cn FA aN ON 1,900 17,000 
$ (17,000) $361,000 


It is estimated at March 31, 1979, that the remaining 
unused investment tax credit amounts to $4,600,000. The 
credits can be carried forward to future years, and ex- 
pire on various dates to March 31, 1986, if unused. The 
Company’s prior years tax returns are currently under 
examination by the Internal Revenue Service (IRS). 
Among other issues, the IRS is questioning the amount 
of the investment tax credits claimed by the Company. 
To the extent that the IRS is successful in reducing the 
amount of investment tax credit claimed by the Company, 
this carryforward will be reduced. However, any reduc- 
tion will not otherwise affect the accompanying financial 
statements. 

The Company does not expect the cash outlay for 
income taxes with respect to the succeeding three years 
to substantially exceed the income tax expense for any 
such year. 


(4) STOCKHOLDERS’ EQUITY 

The Company has two classes of common stock. The 
Class A Common Stock is entitled to one vote for each 
share held. The Class B Common Stock has all the rights 
and obligations of Class A, except that it is only entitled 
to vote under certain circumstances. Taft Broadcasting 
Company owns fifty shares of Class A Common Stock 
and The Kroger Co. owns forty-nine shares of Class A 
Common Stock and one share of Class BCommon Stock. 


(5) COMMITMENTS 
In return for water and sewage services, the Company 
is committed to pay debt service cost on approximately 
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$1,100,000, representing 25% of bonds issued by a political 
subdivision, and to pay one-fourth of the operating and 
maintenance costs of the water and sewage facility 
through 2000. 

The Company has certain lease agreements including 
leases for part of the land on which the Kings Dominion 
Amusement Park is built. The future minimum rental 
commitments are not material. The Company is gener- 
ally responsible for the cost of taxes, insurance and 
maintenance. 

The Company has no other significant leases and all 
significant financing leases have been capitalized. Rental 
expense for the years ended March 31, 1979 and 1978, 
amounted to approximately $280,000. 


(6) FAMILY LEISURE CENTRES OF 

CANADA LIMITED 

The Company’s wholly-owned subsidiary, Family 
Leisure Centres of Canada Limited, was sold to Taft 
Broadcasting Company for $3,241,000 cash on November 
17, 1978. Since its inception Family Leisure Centres of 
Canada Limited has had no operations except for the 
acquisition of land and related development costs for a 
themed amusement park in Canada. 


(7) SERVICES BY AFFILIATES 

The Company utilizes certain personnel and facilities 
of the Taft Broadcasting Company Amusement Park 
Group for services related primarily to data processing, 
artistic production and general management. Charges for 
these services are made by Taft to the Company at cost. 
These costs are shared with Taft on the basis of usage. 


(8) SUPPLEMENTAL STATEMENT OF 


EARNINGS INFORMATION 
Year Ended March 31, 


1979 1978 
Maintenance’and repairs... 0500000 $ 508,000 $ 466,000 
Taxes, other than income taxes: 
APA yrOl lime ny mmarated, MME My eshte 805,000 780,000 
OEE Te rier pa HN ka MAN ME Mabe aye 492,000 450,000 
SAV EDESITIC Men MiRN Ny aid ERNE ai Malate) 


2,567,000 2,363,000 

Amounts for royalties and research and development 
costs are not presented as such amounts are less than 
1% of net revenues. 


(9) PENSION PLAN 

The Company maintains a pension plan covering all 
eligible employees. Pension costs are funded as they accrue. 
At March 31, 1978, the date of the latest actuarial valuation, 
there were no vested benefits. The unfunded past service 
liability was approximately $378,000. Pension expense for 
the year amounted to approximately $139,000. 


(10) REPLACEMENT COST DATA (Unaudited) 
Pursuant to Securities and Exchange Commission 
(SEC) Rule 3-17 of Regulation S-X, the Company is re- 


quired to disclose certain information regarding estimated \ 


current replacement costs of its inventories and productive 
capacity. The SEC’s purpose is to provide information to 
investors which will assist them in obtaining an under- 
standing of the current costs of operating a business which 
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cannot be obtained from historical cost financial state- 
ments taken alone, and to provide information which will 
enable investors to determine the current cost of inven- 
tories and productive capacity as a measure of the eco- 
nomic investment in these assets existing at the balance 
sheet date. Replacement costs do not represent the current 
market value of such assets, or the amount for which they 
may be sold. Further, the excess of estimated replacement 
costs over historical costs does not represent additional 
stockholders’ equity. 


The SEC is aware that it is requiring disclosure of 
data which cannot be calculated with precision, because 
estimates of current replacement costs must be made with- 
in the framework of each company’s economic situation 
and because there are difficult and empirical judgments 
which must be made in the light of different specific 
factual circumstances in developing the data. Because of 
the many subjective assumptions used to generate this 
data, it will not be comparative to other companies’ data, 
even those in the same industry. 

In presenting the estimated current replacement cost 
data, hypothetical assumptions are made that the 
Company would replace all its inventory and productive 
capacity at the end of its fiscal year, that the economic 
resources would be available for such replacement, and 
the physical assets could be acquired and installed at that 
date. Management of the Company does not contemplate 
replacing assets in such a manner. When necessary, assets 
will be replaced in the normal course of business over a 
period of years. Any replacements will be based upon the 
factual situation at the time such replacements are made, 
which may differ significantly from the assumptions used 
to generate the estimated replacement cost data disclosed 
herein. 

The Company expects that savings in maintenance and 
repairs could result from the instant replacement of its 
productive capacity, but cannot estimate the amount of 
such savings. Pricing decisions are influenced by new 
capital additions, however, it is unlikely that sufficient 
price adjustment could be obtained to offset the addi- 
tional replacement cost depreciation. Replacement costs 
would have an effect on property taxes, insurance and 
other costs, and the various methods that could be utilized 
to finance such replacements would have an impact on 
results of operations. Therefore, the Company cautions 
against any simplistic use of this replacement cost data in 
analyzing its effects on the Company’s operations and 
financial position. 

Estimated current replacement cost data at March 31, 
1979 and 1978, compared to historical cost data is as 
follows: 

March 31, 1979 March 31, 1978 
Estimated Estimated 


(In thousands Replacement Historical Replacement Historical 
of dollars) Cost Data Cost Data Cost Data Cost Data 
Property and 
equipment: 
Land and 
improvements. $ 33,761 24,862 36,268 28,963 


Buildings....... 9,263 7,948 8,454 7,475 


Operating and 


other 
equipment.... 7,839 4,018 6,692 3,439 
Rides and 
amusement 
devices....... 83,992 58,806 75,607 56,783 
Installations in 
progress...... 10,514 10,514 4,745 4,711 
Total cost... 145,369 105,748 131,732 101,371 
Less accumulated 
depreciation. . . 31,982 21,917 22,724 16,511 
Net property and 
equipment.... $113,387 83,831 109,008 84,860 
Depreciation 
expense........ $ 8,674 5,939 7,893 5,702 


Inventories and costs of sales are substantially 
identical to the replacement cost data. 

The following paragraphs describe the methodology 
used to calculate the estimated replacement cost of 
property and equipment in service at March 31, 1979 
and 1978. , 

Amusement park rides and devices, and buildings (64% 
of total replacement cost of property and equipment at 
March 31; 1979): 

The Company generally assumed that these assets 
would be replaced in kind or with similar assets. Esti- 
mated replacement costs were based on current esti- 
mates to acquire, deliver and construct those assets, 
including estimates for designing the show and decor 
elements, and capitalized interest. Assets that would 
not be replaced, which are immaterial, are reflected at 
historical amounts. 


Land and installations in progress (11% of total re- 
placement cost of property and equipment at March 
31, 1979): 

These assets are reflected at historical cost as land will | 

not be consumed in the ordinary course of business 

and installations in progress reflects current replace- 
ment costs. 


Land improvements and other equipment (25% of total 
replacement cost of property and equipment at March 
31, 1979): 


Estimated replacement costs of these assets were based 
upon indexes, current estimates of acquisition and other 
appropriate methods. 


Estimated replacement cost accumulated depreciation 
of property and equipment was calculated by computing 
indexes (either for appropriate classes of assets or for 
individual assets) based on the relationship of historical 
cost to historical accumulated depreciation. These indexes 
were applied to estimated replacement costs to determine 
replacement cost accumulated depreciation. 

Estimated replacement cost depreciation expense for 
the fiscal year was calculated using historical lives and 
the straightline method. 


FAMILY LEISURE CENTERS, INC., AND SUBSIDIARIES 


Property and Equipment 


Years ended March 31, 1979 and 1978 


Column A 


Classification 
Year ended March 31, 1979: 


Pand and improvements = 5... 38 
Baichings setae. a 
Rides and amusement structures 
Other equipment and facilities 
Installations in progress......... 


Year ended March 31, 1978: 


Land and improvements............. 
PO SULMENS Seat etn AB cate eas) S's 
Rides and amusement structures 
Other equipment and facilities 
Installations in progress......... 


$ 93,591,388 


Column B Column C 
Balance at 
beginning Additions 
of period at cost 
$ 28,963,230 188,993 
7,474,660 2,405 
56,783,001 44,636 
3,438,994 8,106 
4,710,855 9,972,841 
$101,370,740 10,216,981 
28,121,742 774,376 
7,240,291 9,286 
92,551,470 72,066 
2,857,461 188,145 
2,820,424 6,867,475 
7,911,348 


Column D 


Column E 


Other changes — 


Retirements 


415,847 
94,750 


470,597 


19,2383 


40,554 
V digo? 


131,996 


add (deduct) — 


describe — 
Note 


(4,289,888) 
70,778 
2,393,718 
625,316 

(4,169,429) 


(5,369,505) 


86,395 
225,083 
4,200,019 
465,547 
(4,977,044) 
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SCHEDULE V 


Column F 


Balance 
at end 
of period 


24,862,335 
7,947 ,843 
58,805,508 
4,017,666 


10,514,267 
105,747,619 


28,963,230 
7,474,660 
56,783,001 
3,438,994 
4,710,855 


101,370,740 


Note—Other changes are transfers of completed facilities from installations in progress, transfers to other balance sheet accounts, and sale of Canadian 


subsidiary. 


FAMILY LEISURE CENTERS, INC., AND SUBSIDIARIES 
Accumulated Depreciation of Property and Equipment 


Years ended March 31, 1979 and 1978 


Column A 


Description 
Year ended March 31, 1979: 


Land improvements............ 
RCI G Aircon srs Ge pet eS: 
Rides and amusement structures 
Other equipment and facilities 


Year ended March 31, 1978: 


Lancimprovements..sis. acu 
Puente eae dirs gi Mie ag 
Rides and amusement structures 
Other equipment and facilities 


$10,851,776 


Column B Column C 


Balance at Additions 
beginning charged to cost 
of period _and expenses 


$ 3,527,008 1,168,057 
987,343 308,661 
10,672,449 3,977,694 
1,323,793 484,639 
$16,510,593 9,939,051 
2,413,400 1,113,608 
686,786 300,557 
6,790,029 3,884,634 
9O15561 402,834 
5,701,633 


Note—Other changes are transfers to other balance sheet accounts and minor reclassifications. 


Column D 


Column E 


Other changes— 


Retirements 


386,407 
16,103 


402,510 


add (deduct) — 


describe — 
Note 


(133,893) 


3,700 
(130,193) 


SCHEDULE VI 


Column F 


Balance 
at end 
of period 


4,695,065 
1,296,004 
14,129,843 


1,796,029 
21,916,941 


3,527,008 
987,343 
10,672,449 


2097 9O 
16,510,593 
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TRANSFER AGENT AND REGISTRAR 

The First National Bank of Cincinnati 

Cincinnati, Ohio 

The Company's common stock is traded on the 

New York Stock Exchange under the Exchange 
designation TFB. 

The Taft Broadcasting Company Annual Meeting will 
be held on Tuesday, July 24, 1979 at 11:00 a.m. (EDT) 
at Kings Island Amusement Center, Kings Mills, Ohio. 


TRET 


Broadcasting Company 


1906 Highland Avenue Cincinnati, Ohio 45219 
After January 1, 1980: 1718 Young Street Cincinnati, Ohio 45210 


